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Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of Spice Money Limited (formerly known as Spice Digital Limited)
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Spice Money Limited (“the Company”),
which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and Loss including
Other Comprehensive Income, Statement of Change in Equity, the Cash Flow Statement for the year
then ended, and notes to the financial statements, including a summary of significant accounting

policies and other explanatory information (hereinafter referred to as “the financial statements ”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 ("the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2020, its profit
including other comprehensive income, the changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor's Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the financial statements for the financial year March 31, 2020. These matters were addressed

in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,

and we do not provide a separate opinion on these matters. For each matter below, our description of

how our audit addressed the matter is provided in that context. We have determined the matters

described below to be the key audit matters to be communicated in our report.

S. N.

Key Audit Matter

Auditor’s Response

1

Deferred Tax Assets

The company has carried deferred tax
assets of Rs. 1251.80 Lakhs as at
March 31,
policies for deferred tax recognition are

2020. The accounting

set out in Note 2 (D) and the breakup
of deferred tax have been disclosed in
Note 9 to the financial statements. Also
financial

refer note no. 32 of

statements. There is significant
judgement involved in accounting for
taxes as per income tax laws in India.
This gives rise to complexity and
uncertainty in respect of the calculation
of income taxes, deferred tax positions.
Due to significance to the financial
statements as a whole, combined with
the judgement and estimation required
to determine their values, the
evaluation of deferred tax assets is

considered to be a key audit matter.

How our audit addressed the key audit matter:
We assessed the adequate implementation of the
policies and controls regarding deferred tax. We
evaluated the design and implementation of
controls in respect of recognition and recoverability
We examined the

of deferred tax assets.

procedures in place for the deferred tax
calculations for completeness and valuation and
audited the related tax computations and estimates
in the light of our knowledge of the tax
circumstances. We performed an assessment of
the major items impacting the Company's tax
expense, balances and exposures. In respect of
deferred tax assets, we assessed the
appropriateness of management's assumptions
likelihood of

generating sufficient future taxable income to

and estimates, including the
support deferred tax assets on tax losses carried
forward and MAT credit entitiement, which shall be
available for utilization in future. We found that tax
provision and deferred tax assets are appropriately
the

recognized and disclosed in financial

statement.
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Other Information
The Company’s Board of Directors are responsible for the other information. The other information
comprises the information included in the Company’s annual report, but does not include the financial
statements and our auditor’s report thereon. The annual report is expected to be made available to us
after the date of this auditor's report. Our opinion on the financial statements does not cover the other

information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard. When we read the Annual Report, if we conclude that there is a material
misstatement therein, we are required to communicate the matter to those charged with governance

and take necessary actions, as applicable under the applicable laws and regulations.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind-AS) specified under Section 133 of the Act, read with
the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016 as amended.. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liguidate the Company or

to cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our-objectives are to obtain reasonable assurance about-whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that

an audit conducted in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on

the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act 2013, we
are also responsible for expressing our opinion on whether the Company has adequate internal

financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company

to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit. '

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements for the financial year ended March 31,
2020 and are therefore the key audit matters. We describe these matters in our auditor's report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of

such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including Other comprehensive Income,
Statement of change in equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
(Ind AS) read with the Companies (Indian Accounting Standards) Rules, 2015 as amended
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014;
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(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in

‘Annexure B to this report;

(g) In our opinion and to the best of our information and according to the explanations given to us,
during the year the Company has paid remuneration to its executive director which is in

accordance with the provisions of section 197 of the Companies Act, 2013.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to

the best of our information and according to the explanations given to us:

i. The Company did not have any pending litigation having impact on its financial position —

Refer Note 35 to the financial statements;

ii. The Company did not have material foreseeable losses in long-term contracts including

derivative contracts;

ii. There were no amounts due which were required to be transferred, to the Investor

Education and Protection Fund by the Company.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

/ ‘( ‘F:/ g
Bimal Kumar Sipani

Place: Noida (Delhi-NCR) Partner
Date: June 24, 2020 Membership No. 088926
UDIN: 20088926AAAAFI9743
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Annexure A referred to in paragraph 1 of our report of even date on the other legal and regulatory

requirements (Re: Spice Money Limited)

(i) a. The Company has maintained proper records showing full particulars, including quantitative

(i)

(iii)

(iv)

(v)

details and situation of Property, Plant & Equipment.

. The Company has physically verified its property, plant and equipment during the year except

payment devices installed at the site of agents and distributers. No material discrepancies were
noted wherever physical verification was done. In our opinion physical verification of payment

devices installed at the site of agents and distributors should also be physically verified annually.

. As per records of the Company, the Company did not hold any immovable property as at March

31, 2020. Therefore, provisions of clause 3(i) (c) of the Order are not applicable to the Company.

The management has conducted physical verification of inventories during the year at

reasonable interval and no material discrepancies were noticed on such physical verification.

The Company has granted unsecured loans to a company covered in the register maintained
under Section 189 of the Companies Act, 2013. The terms and conditions of the grant of such
loans are not, prima facie prejudicial to the interest of the Company. Repayment of principal was
regular as stipulated, but Interest of Rs. 19.61 Lakhs were outstanding for more 90 days as on
March 31, 2020 which has since received. The Company has not granted any loan to Firms,
Limited Liability Partnership or any other parties covered in the register maintained under
section 189 of the Companies Act, 2013.

The Company has complied with provisions of Section 186 of the Companies Act, 2013 in
respect of loan granted during the year. According to information and explanations given by the
management and based on audit procedure performed by us, there is no loan granted or
guarantee or security provided under section 185 of the Companies Act, 2013 and no
investment made, guarantee given or security provided under section 186 of the Companies
Act, 2013 during the year.

According to information and explanations given by the management and based on audit
procedure performed by us, the Company has not accepted any deposit covered under sections
73 to 76 of the Companies Act, 2013 during the year. Therefore, provisions of clause 3(v) of the

Order are not applicable to the Company.
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(vi)

1]19 maintenance of cost records prescribed under the section 148 (1) of the Act read with
Companies (Cost Records and Audit) Rules, 2014 was not applicable on the Company.
Therefore, provisions of clause 3(vi) of the Order are not applicable to the Company.

(vii) a. According to the records of the Company, the Company is generally regular in depositing

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

undisputed statutory dues including provident fund, employees’ state insurance, income-tax,
goods and service tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues deducted/ accrued in the books, with the appropriate
authorities. There are no undisputed outstanding statutory dues as at the yearend for a period
of more than six months from the date they became payable.

b. According to the records of the Company, there are no dues outstanding of income tax, sales

tax, service tax, duty of customs, duty of excise and value added tax on account of any dispute.

The Company has not defaulted in repayment of dues to bank. The Company did not have any
borrowing from Government, financial institution and dues to debenture holders

During the year, the Company did not raise any money by way of initial public offer or further
public offer (including debt instruments). The Company has not raised any term loan during the
year. Therefore, provisions of clause 3(ix) of the Order are not applicable to the Company.

Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and according to the information and explanations given to us, no
fraud by the Company or no fraud on the Company by its officers and employees has been
noticed or reported during the year.

The Company has paid/provided remuneration to its executive director which is in accordance

with the provisions of section 197 of the Companies Act, 2013.

According to the information and explanations given to us, the Company is not a Nidhi company.

Therefore, provision of clause 3(xii) of the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with related parties are in compliance with section 177
and Section 188 of the Companies Act, 2013 where applicable and details of such transactions
have been disclosed in the financial statements as required by the applicable Indian Accounting
Standards.
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(xiv)  The Company has not made any private placements of shares and preferential allotment or
private placements of fully or partly convertible debentures during the year. Therefore, provision

of clause 3(xiv) of the Order is not applicable to the Company.

(xv)  According to the information and explanations given to us, the Company has not entered into
any non-cash transactions with directors or persons connected with them. Therefore, the

provisions of clause 3(xv) of the order are not applicable.

(xvi) The Company is not required to be registered under section 45-1A of the Reserve Bank of India

Act, 1934.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

(1

Bimal Kumar Sipani
Partner

Membership No. 088926
UDIN: 20088926AAAAFI9743

Place: Noida (Delhi-NCR)
Date: June 24, 2020
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ANNEXURE B

Report on the Internal Financial controls under Clause (i) of Sub - section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of Spice Money Limited (‘the
Company”) as of March 31, 2020 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over the financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to Company's policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the
standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to as audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those standards and the Guidance Note require that we comply with ethical requirements of and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls with reference to financial statements was established and maintained and if such controls
operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system with reference to financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system with reference to financial
statements.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting with reference to financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting with
reference to financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company ; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorization of management and directors of the company ; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Internal Financial Controls Over Financial Reporting with
reference to these financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial reporting with
reference to these financial statements to future periods are subject to the risk that the internal
financial controls over financial reporting with reference to these financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion the Company has, in all material respects, an adequate internal financial controls system
with reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2020, based on the internal control over the
financial reporting criteria astabliched by the company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting

issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Reg. No. 302049E

7 e

sk %
Bimal Kumar Sipani
Partner

Place: Noida (Delhi-NCR)
Date: June 24, 2020

Membership No. 088926
UDIN: 20088926AAAAFI9743
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Spice Money Limited( Formerly known as Spice Digital Limited)

Balance Sheet as at 31 March 2020
(Rs. in Lakhs unless otherwise stated)

The accompanying notes form an internal part of the financial statements

As per our report of even date attached
For Singht & Co

Chartered Accountants

ICAI Firm Registration No. 302049E

on behall of the Board of Directors

Asat Asat
Note 31 March 2020 31 Mareh 2019
Assets
Non-current assets
Property, plant and equipment 3 1341 66 91596
Capital work-in-progress 8591 13001
Right of Use 4 121.09 -
Other intangible assels 5 890 37 780 90
Intangible assets under development 273.58 246 84
Financial assets
(1) Investiments O 06276.00 6,276.00
(11) Loans 7 41 88 2043
(i11) Other financial assets 8 -
Deferred tax assets {Net) 9 1251 80 1,129:62
Non current tax assets 1 184 32 1.767 44
Other non-current assets 11 348 087
« Total non-current assets 11070.09 11,277.07
Current assets
Inventories 12 62458 31.34
Financial assets
(1) Investments [ - <
(1) Trade receivables 13 18271 208 04
(1) Cash and cash equivalents 14 272846 1.746.46
(iv) Bank balances other than(in) above 15 1439 86 40 31
(v) Loans 7 1219 014
{v1) Other financial assets 8 693 75 5.278 36
Current Tax Assets (Net) 10 033 28 .
Other current assets 8] 842 06 501 46
Total current assets 6595 66 8.02601
Fotal assers 17665.75 19,303.08
Equity and liabilities
Equity
Equity share capital 16 434515 4,345 94
Other cquity 17 258512 2393 35
Total equity 6930,27 0.739.29
Liabilities
Non-current liabilites
pcial Liabilities
1) Lease liability 64 92 -
i) Other financial liabilities 18 - 385163
Pravisions 19 228 10 185.78
Total non-, ot liabilitics 293.02 403741
Current linbilities
bilities
(1) Borrowing 21 999 62 2.000 00
(1) Trade payables 22
-Outstanding dues of micro enterprises & small
enterprises
- Qutstanding dues of other than micro enterprises
& small enterprises 303 25 630 66
{111) Lease hability SR 9|
(1v) Other financial habihues 18 2910 60 201 18
Provisions 19 -0 73 S
Other current habilities 0 603535 3,398.79
Total curvent Liabilitics 10:442.40 8.526.38
Total Lialulities 1073548 12.563.79
Total equity and Liabilities 1766272 10,303.08
Summary of sigmficant accounting policies 2

Rajneesh Arora’ Suman Gh
{Director) {Indepe
© DIN' 02659510 /’ DIN: 00012223

LAl

Sunil Kumar Kapoor Megh
(Director & CFO) (Co
(Mem No. FOT9430) (Mem No A25883 )

)

Bimal kumar Sipam
Partner

Membership No,. 088926
Bansal

hany Seeretary )

Place: Noida

Date: 24 June 2020



Spice Money Limited( Formerly known as Spice Digital Limited)
Statement of Profit and Loss for the year ended 31 March 2020
(Rs. in Lakhs unless otherwise stated)

For the year ended

For the year ended

Note 31 Maveh 2020 31 March 2019

Income
I. Revenue from operations 23 2502368 1392179
Il Other income 24 177.70 1428
1L Total income(1+11) 25201 38 13.936 07
IV, Expenses :
Purchase of traded goods 25 1352478 684590
Changes in inventories of traded goods 26 (RN (25 81)
Service & Commission Charges 27 7.108.75 3.843.52
Employee benefit expense 28 1grEn 2,058 72
Finance costs 20 137 06 1063
Depreciation and amortisation expense 20 82067 44073
Other expenses 31 1,776 .84 1,450 38
Total expenses(1V) 25,109 76 14,654 07
V. Profit/(Loss) before tax (IN-1V) 01,62 (718 00)
Profit/(loss) before tax 91 62 (718 00)
V1. Tax expenses 3
(1) Current tax

= For current year

- For earhier year 165 =
(2) Deferred tax (104 21) (87 76)
Income tax expense (V1) (102 56) (67 63)
VIL Profit/(Loss) for the year (V-V1) 194 18 (630 37)
VL Other comprehensive income 321 s

Re-measurement gains (losses) on defined benefit plans (A 63 (258)
Income tax impact 1798 072

Total other comprehensive income(V 11T (46.65) (1 80)
IX. Total comprehensive income for the vear (VIHVIL) (comprising
profit/(loss) and other comprehensive income Tor the vear) 147 53 (652.23)
X. Earnings per equily share (nominal value of share is Rs 10)
Basie (In Rs)) 33 045 (1.50)
Diluted (In Rs.) 33 045 (1.50)
Summary of significant accounting policies 2

The accompanying notes form an internal part of the financial statements

As per our report of even date attached
For Singhi & Co For and on behalf g Board of Directors
Chartered Accountants

ICAI Firm Registration No, 302049E

Rajneesh Arora
(Director)
DIN: 02659510
Al
mil Kumar Kapoor

(Director & CFQO)
(Mem No FO79430)

7

Bimal kumar Sipani
Partner
Membership No.. 088926

Place: Nowda
Date: 24 June 2020

(Indepehdent Direcio

DIN 00012223 n

Megha Bansal
Secretary)
(Mem No A25883 )



Maoney Limited{ Favmerly known as Spice Digital Limited)
ided 31 March 2020
(R, in Lakhs unless otherwise stated)

yea

Statement of Changes in Equity

A Equity share capital (Refer note no, 15)

No, of shares Amount
Equity shaves of INR 10 each issued, subscribed and fully paid
AL April 2018 43,347,338 433473
Shares issued during the year 112,000 11,20
At 31 March 2019 43,459,338 4,345.93
Share cancelled during the year # (7,863) (0.79)
A3 Maech 2020 43 451,475 4,345.15

I Orher equity (Refer note no. 16)

Reserve and surplus
Other non=current assets

Ttems of ather

comprel

ome N
Re-measurement
. Securities Shave buy back .
Particulars % Sk db - Capital Reseve Retained earnings tFined banei Foral
preminm TESCIve accoun Share Based Payment defined benefi
Reserve plans
Balanee as at | Apnil 2018 3.074 13 311:87 (429 48) - (32668) 285 2,632 6"
L eomprehensive income for the year
Profiv/{loss) for the year = S - - (650.37) - (650 37)
Other comprehensive income - - - (I 86) (1 86)
____Fatal comprehensive income & - - - (630.37) (1.86) (652.23)
Transactions with owners in their capacity as owners:
Premwun on 1ssue of equity shares 79.05 7005
Addition during the year:
Share based payment to employees of the company 333.84 113 Rd
_ Balance as at 31 Mairch 2019 3,153.18 311,87 (429.48) 333.84 (977.05) 0,99 2,393.3%
Votal comprehensive income for the vear - B
Profit/(loss) for the year s - - 194,18
: Other comprehensive income - s . (40 65)
Fotal comprehensive income - - - - 147.53
Pransactions with owners in their capacity as owners:
Premnnm paid on cancellation of shares - (0.17) {0177y
Vddion during the y
Transfer OCH 1o retaned ¢ .99 (0.949)
paviment to emplovees of the company £ - - 4441 -
at 31 Mareh 2020 318308 311.87 (429,65) J78.25 (828.53)

(0 SCCUnty premiam account ref
() Shiare buy b

:nts amount of prer

m receved on issue of sh
k reserve account represents amount transferred from g

o shareholders at a price more than its face value

neril reserv
() Capial reserve represent reserve created persuance to scheme of arrangement.refer note no. 38
v Share based paymel
excercise’cancellation of options (refer Note no.39)
tv) R

s are profits carned by the Company afler transfer 1o general reserve and payment of dividend to shareholders

Ihe accompanyimg notes form an internal part of the standalone financial statements

As par our report of even date attached
For Singhi & Co
Chartered Accountants

For and onsefialf of the Board of Directors

:ll;j“:.:_l)hnn ! / Sumian Ghose Hazra
irectos

(Independent Director)
DIN: 1265910 DIN: 00012223
Sunil Kumar Kapoor Meghs

(Director & CFO) (Conipany
(Mem No FO79430) {Mem No. A2

Bimal ki
Partner
Membership No. 088926

Plage Noida

Date 24 June 2020

Nt reserve relates to stock options granted to employees under Employee Stock Opuion Plan 2015 and shall be uansferred to securiti

account on cancellation of equity shares bought back pursuant o buy back schenie

es premium account/retamed earmmes on




Spice Maney Limited{ Foro Iy Spice Digital Limited)
vikalog atement of Cash Flows for th nded 31st March 2020

(R in Lakhs untess athers ise stated)

Forhe year ended  March  For the pean ended
by 31, 2020 March 31, 2019

A. Cash flows from operating activitios
Profit/(loss) belore tay 91.62 (71799
Adhustments 1o veconcile profic before T (o net cish Mo s:
Loss/gam) on propeny,plant and equipment 1.27

Depy ion and amortisation expense 820,67 440 74
Loss Allowance for doubiful debts RS :
Bad debis/advances written ofl 1813 -
Sl ssuc expense 5 )
Interest meome (including fair value change in finaicial instruments) (27.39) (1621
sale of current investments m m 3 - 1.93
Employee Stock Option scheme 4441 33384
Finance cost 136,99 4063
g prafic before working cap 1,095.30 83.03
ing capatal adjustments:
Decrense/ (inerease) in trade recenvables 116.23 (217.74)
Decrease/ (ncrease) in inventories (3101) (2381)
Decrease/(Inerease) i loans, other Minaucial assets and other assets 431726 418017y
(Deer Increase i trade payables, other liabilities & provisions 678 3,430 93
h Mows from operations 5554406 (889.76)
Income taxcs refund / (paid) # 348,19 393,97
Net cash flow froni/ (used in) « 5,902.65 (H95.79)
B. Cash Nows from investing activities §
Purchase of property. plant and equipment (including capital -
work i progress, itangible assets and intangible assets under ‘
deselopiment ) B (A3 2
Sale of corrent mvestments C REB ]
Sake of mvestment in a subsidiain z (2303
Maovement m Fised Deposits (1399 33) M2
luigrest recaved 27 34 1 33
Netcnh qused ind investing activities (15) K 208,38
¥ Cashh Mows Trom financing sctivities
Proceods from issue of equaty s © capital{net of share 1ssuc exponsc} (11.96) K9 ()
Paviment of Lease Liabilin (33.40) -
Moy cment i money from holding company on implementation
of scheme of arrangoment # (1o73.17) (1408 38)
Finance cost (136.99) (400.03)
Net cash low Teom/used in) fnsincing activities (C) (1,264.38) (1,360.010)
Nt (decrease Vinercase in cash & cash cuivalents (A+B+() 1,08237 (1,647 42)
Cash & cash equivalents at the beginning of the year (253.54) 1,303 88
Cash & cash equivalents at the end of the vear 1,728 43 (223.54)
Compunents of cash & cash equivalents: (Refer note no, 13)
Cash on hand (Full figure Rs. 360) 0.00 :
Cheques i hand 1837 010
Balances with banks:
U current accounts 21009 L740:30
On bank overdrafl (999.62) {2,000 0y
1.728.84 {253.54)

# nchides mcome ta refund of Rs. 836 48 Lakhs related 1o demerged DTS business which has been paid to holding company as per scheme (Reler note
o [8)

Flective Apnd 1. 2017, the Company adopied the amendment 1o Ind AS 7, which require the cititics 1o provide disclosures that enable users of Tinancial

¢ changes in liabilities arising lrom linancing activities, meluding both changes arsing from cash fows and non-cash changes
ol reconcily

meet the disclosure requirement: The adoption of amiendment did not have any material mpact on the Statement of

SIteIs 1o e al,

1o between the opening and closing balances in the Balance Sheat for | wing from financing actiones. 1o

nehas

s g

ash Flows
The accompany ing notes form an mieral part of the standalone Prancial statements

As pet onr report of even date atached For and onfIl ol the Board of Dircctors

Acconntants

al o Sipam

Suman Ghos Hazra
(Indopendent Dircetor)
DIN: 10012223

' Rajnec.n Arora
(Director)
DIN: 02659510
T—

77!

Bin
Partner
Membaership No.: 088920

Sunil Kuma™Kapoar Megha Bansal
(Dircetor & CFO) (Company Secret
Place: Noida (Mam: No.: FO79430) (Mem. No AJSK83 )

Date: 24 June 2020



Spice Money Limited( Formerly known as Spice Digital Limited)
Notes to the standalone financinl statements as a1 and for e year ended 31 March 2020

(R

1 Lakhs unless otherwise stated)

L Corporate information

Spice Money Limited(Formerly known Spice Digital Limited) (“the Company™) is a public Company domiciled in India and 1s incorporated under the provisions of the Compames Act
applicable in India and having registered office at 622, 6th Floor DLF Tower Jasola District centre, New Delhi - 110025

Spiee Money is one of India’s largest tech-enabled Hyper |ocal Payments Network offering various services like Cash Deposit, Cash Withdrawal. Balance Inquiry, Bill Payments, Aadha:
Enabled Services, Air Time Recharge, POS Services, Railway Ticketing Services ete through its authorized agents

The financial Statments are authorized for issue by Board of Directors of Company at the meeting held on June 24, 2020

2 Significant accounting policics
2.0 Status of Complinnee:-

Phe financial statements have been prepared in accordance with the lidian Accounting Standards (herematie
pursuant 1o Section 133 of the Compamies Act, 2013 read with Rule 3 of the Companies (Indian Accounting

rreferred twoas the *Ind AS ) as notfied by Muinstry of Corporate Atlars
tandards) Rules, 2015 as amended

128

s ol preparation

Ihe financial statements have been prepared ob a listofical cost basis, except for certain financial assets and habilitics which have begi measured at fan value (refer accountmg policy
rtegarding financial nstruments)  These Ninancial statements have been prepared on acerual and gomg concern basis The accouni
presented i the financial statements

policies are apphed consistently 16 all periods

T'he financial statements are présented in Rs. Lakhs and all values are rounded upto two decimal places, except when otherwise indieated

2.3 Fanctional and Presentation Currency

The financial statements are presented in Indian Rupees, which 15 the functional currency of the Company and the currency of the primary economic enviroament in which the Company

operates

24 Summary of Significant Accounti

12 Policies
A Current versus non-current classification

I'he Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it 15

. Expected to be realised or intended to be sold or consumed in norimal operating cycle,

b. Held primarily for the purpose of trading;

¢ Expeeted 1o be realised within twelve months afler the reporting perod, or

d Cash or cash equivalent unless restricted from being exchanged or used to settle a labihty for at least twelve months afler the reporting penod
Al othe 5 are classified as

non-current

A liability s current when
altis expeeted 1o be seitled in normal operating cycle,

botvs held primarily for the purpose of trading,

¢ s due to be settled within twelve months afier the reporting period, or

d There is no wnconditional right to defer the settlement of the labality for at least twelve months afier the reporting period

Fhe Company classifies all other liabilities as non-current

Peterred tax assets and habilies are classified as non-current assets and habilities

Ihe aperating cycle is the time between the acquisition of assets for processing and their realisation in cash and cath equivalemts. The Company has identified twelve months as 1s operating
cyele

B Fair value measurement
The Company measures financial instruments, such as, investments at fair value at each balance sheet date

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement dite The fanr valie
measurement is based on the presumption that the transaction to sell the asset or transfer the hability takes place either

1 In the prineipal market for the asset or liabiliy; or

11 In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

Iic fair value of an asset or a hiability is measured using the assumptions that market participants would use when pricing the asset or hability, assuining that market parcipants act in
econonue best inferest

The Company uses valuation techmques that are appropriate in the circumstances and for which sufficient data are available 10 measure fair value, maxim s the use of relevant observible
mputs and mininusing the use of unobservable nputs

External valuers are invelved for valuation of
All assets and liabilities for shich fur value is measured or disclosed in the financial statements are categorised within the fair value hicrarchy, deseribed as follows based on the knvest

level input that is sigmificant to the fair value measuremient as a whole

unificant assets, such as properties and unquoted financial assets. and signiticant habilites

Is or liabihties

Level | — Quoted (unadyusted) market prices in active markets for identical ass

Fevel 2 Valyation techmques for which the lowest level mput that is sigmificant to the far value measurement 18 directly or indirecily observable

Level ¥ — Valuarion techmques for which the lowest level mput that is significant o the M value measuremient 1s unobservable

Fhis note summanises accounting policy for fair value. Other farr value related disclosures are given in the relevant notes




Spice Money Limited( Formerly known as Spice Digital Limited)

Notes 1o the standalone financial statements as at and for the year ended 31 March 2020
(Rs, in Lakhs unless otherwise stated)

L Revenue recognition

Sale of gonds

a The Company recognises revenue from sale of goods when effective control of goods have been passed alongwith all the following conditions are satsfied

1) The Company has transferred to the buyer the significant risks and rewards of ownership of the goods;

11 The Company retains neither continuing managerial mvolvement to the degree usually associated with ownership nor effective contral over the woods sold.
1) The amount of revenue can be measured reliably,

) It s probable that the economic benefits associated with the transaction will low to the Company; and

V) The costs incurred o (o be incurred in respect of the transaction can be measured reliably

Revenue represents net value of goods and services provided 1o customers after deducting for certain incentives and returns ncluding, but not limited 1o discounts, volume rebates. etc The
Company considers shipping and handling activities as costs 1o fulfil the pronuse to transfer the related products and the customer payments for shipping and handl
a component of revenue.

costs are frecorded s

Income from services

Revenue from fintech services such as domestic money transter (DMT). AEPS. BBPS, Top up recharges ete are recogmaed when the services are actually rendered on real time basid

Tuterest income

Interest income 15 recognized on a time proportion basis I.‘lkmg into account the amount outstanding and the applicable interest rate Interest ingome is wcluded unider the hoad “eres

meome” 1 the statement of profit and loss

Dividends

Dividend meome 15 recog

ed when the company's right 1o receive dividend 1s established

Goods and service 1ax (GST) on above, whenever apphicable, s nol received by the Company on its own account. Rather. i1 15 tax collected an value added to the commodity by the seller on
behatlt orthe government Accordmgly, 1118 excluded from revenue

D. Taxes
Current Taxes
Ihe tax currently payable 15 based on taxable profit for the vear Taxable profi t differs from *profi t before tax’ as reported n the

expense that are taxable or deductible in other years and items that are never taxable or deductible. The current income tax char
substantively enacted at the balance sheet date.

ement of profit and loss because of ems of imeame o

15 calculated on the basis of the tax laws enacied o

Deferred tax
Deterred tax s provided using the liability method on temporary differences between the tax bases of assets and habilities and ther cartying amounts for fi
reporting date

icial reporting purposes at the

Deturred tax liabilities are recogmsed for all taxable temporary differences other than the deferred tax hability arses from the initial rec
affects neither the accounting profit nor taxable profit or loss

anition ol an asset or hability i a ransaction

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax eredits and any wnused tax losses. Deferred X a5sels are recounised 10 the exten
that it is probable that taxable profit will be available aganst which the deductible temporary differences, and the carry forward of unused tax ereduts and unused 1 losses can be snlised
The carrying value of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be avarlable
toallow all or part of the asset 1o be recovered

Delerred tax assets and habilities are measured ay the tax rates that are expected to apply in the year when the asset is realised or the libihity 18 sertled, based on tx rates (and 1y aws) that
have been enacted or substantively enacted at the reporting date

Detened s, relanng o wems recogmised outside the statement of profit or loss, 1§ recognised directly either 1 other comprehensive meome or n equity i corelanon 1w the aonderlyin
tramnsachon.

Deterred tax assets and deferred tax habilities are offset 1f a legally enforceable night exists to set ofF eurrent 1ax assets ainst cuireni Wi liabilities and the déferted wx rolate fo fhe sime
taxable entity and the same taxation authority,

Muimum Aliernanve Tax (MAT) is recognized as an assel only when and to the extent there 1s convineing evidence that the € ompany will pay normal income tax during the specil) od
period. n the year in which the MAT credit becomes eligible to be recognized as an asset, the said asset is created by wav of credit 1o the statement of profit and loss and 1ncluded in
deferred tax assets

The Company reviews the same at cach balance sheet date and writes down the carrying amount of MAT entitlement to the extent there is no longer convineing evidence to the efieet thar
Company will pay normal imcome tax during the specified period

1 Property, plant and equipment.
On transition to Ind AS. the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at | April 2015 mensured ac per the lndian
GAAP and use that carrying value as the deemed cost of the property. plant and equipment

Capital Work in Progress. Property, plant and equipment are stated at cost, less accumalated depreciation and impairment, i any Costs directly atnbutable 1o acquisition aie capialized
ready for use, as mtended by

until the property. plant and equipment a

agement

ysed i Statemient of Pridiy

Depreciation is caleulated on cost of PPE less their estimated residual values over their estimated uselul hives using straght Iine method and 18 reco

loss - The estimated useful lives of items of PPE for the current and comparative perniods are as follows

= Leasehold Improvements = 1-6 years




Spice Maney Limited( Formerly known as Spice Digital Limited)

Notes 1o the standalone financial statements as at and for (he year ended 31 March 2020

(Rs. i Lakhs unless otherwise stated)

- Data Processing Machines - Sites © 3 to 5 years

- Data Processing Machines - Office = 3 to 5 years

= Furniture and Fittings : 7 years

-+ Office Equipment (excluding mobile handsets) - 5 vears

= Mobile Handsets * 3 years

- Vehicles : 8 years

I'he Company, based on assessment made, depreciates certain items of praperty, plant and equipment aver estimated useiul lives which are different from the useful Iife prescribed in
Schedule 1T to the Companies Act, 2013 The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are Ihels
1o be used

An ttem of praperty, plant and equipment and any significant part initially recogmsed is derecagmsed upon disposal or when no future economic benelits are expected fiom s use or
disposal Any gmin or loss arising on derecogmition of the asset (caleulated as the difference between the net disposal proceeds and the carry g amount of the asset) s included i the meome

statement when the asset 18 derecognised

Ihe residual values, usetul hives and methods of depreciation of propérty, plant and equipment are reviewed at cach financial vear end and adjusted prospectively, i appropriate

I Intangible assets

On transition to Ind AS. the Company has elected to continue with the carr value of all of its intangible assets recognised as at | April 2015 measured as per the Indian GAAP and us

that carrying value as the deemed cost of the intangible assets.

carnied at cost les:

Intingible assets acquired separately are measured on initial recognition at cost Following initial recognition, intangible assets any aceumulated amortisanon and

accumulated impairment losses

The Company capitalises intangible asset under development for a project in accordance with its accounting policy. Initial capitahisation of costs 1s based on management s pudgement than
teehnological and economie feasibility is confirmed. usually when a product develapment project has reached a defined milestone according to an established project management model 1n
determining the amounts to be capitalised, management makes assumptions regarding the expected future cash generation of the project. discount rates to be apphed and the expected period
of benefits

Software (Inhouse Developed) praduct development ¢osts are expensed as incurred unless technical and commereial feasibility of the project 1s demonstrated, fture econonigal benelits are
probable, the company has an intention and ability to complete and use or sell the software and the costs can be measured reliably. The costs which can be capitalized intclude mateinal cost
employee benefits and other overhead cost that are directly attributable 1o preparing the assetfor its intended use

Intangible assers are amortised over the tseful economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired The amortisation pen od
d the amortisation method for an intangible asset are reviewed at least at the end of each reporting peniod. Changes in the expected useful hife o the expected patern of consumption of
future cconomic benetits embodied in the asset are considered to modify the amortisation period or method. as appropriate, and are treated as changes m accounting estimates T he
amortisanon expense on mtangible assets 1s recognised in the statement of profit and loss

Giains or losses ansing from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and tho careying amount of the asser and dre secoemsed i
the statement of profit and loss when the asset is derecopmsed

Estimated
Tntangible assets uselul life
Computer software (Office) 3 Years
Computer sofiware (Site) 5 Years
In-house developed software 5Yea

The residual values, useful hves and method of depreciation of intangible assets are reviewed at each financial year and adjusted prospectively, iF appropriate

G lovestment in subsidiari
Investment in subsidiaries
cost less impairment loss, if'

es, associates and joint venture
sociates and joint venture are measured initially at costs. Subsequent to initial recognition, investment in subsidiaries, associates and JOI enture e stated )

Y

Investment in subsidiaries, associates and joint venture are derecognised when they are sold or transferred The difference between the net proceeds on sales and the carrying amount of the
assel s recogmised in statement of profit and loss in the year ol derecognition.

I Borrowing costs
Barrowing costs directly attributable to the agqui

on, construction or production of an asset that necessarily takes a substantial period of time to get ready for ws ntended use or sule are
capitalised as part of the cost ol the asset. All other borrowing costs are expensed in the period in which they oceur. Borrowing costs consist of interest and other ¢osts it an entits 1o e
i comection with the borrowing of funds, Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing of funds

I. Leuses
The determination of whether an arvangement contain i lease
\ contract is, or contains, a lease 1f the contract conveys the nght 10 control the use of an identified asset for a period of ime in exchange for consideration

Company as a les

eases Whenever the terms of the lease transier substantally all the nisks and resards-of oswnership 1o (h

Leases for which the Company 15 a les ssified as finance or operat
lessee, the contract is classified as finance lease. All other leases are classified as operating leases

he term of the relevant lease Inmnal direer costs incureed in negohinting and ATFANEING AN operan

lewse are

ses 15 recognized on a strmghi-line basis ove
set and recogmized on a sirmght-line basis over the lease term 1an arrangement contans lease and non-ledse components. the Cormpany i

Kental income from operating le:
added to the carrying amount of the leased

Ind AS 115 Revenue fiom contracts with customers to allocate the consideration in the contract
Company as i lessee

pany recogmses a nght-of-use asset and a coresponding lease habibity with respect 10

Ihe Company assesses whether a contract is or contains a lease, at inception of the contract. The Con
all lease arrangements in which it is the lessee, except for short-term leases (defined as leases with i lease term of 12 manths of less) and leases of low value asaets. For these lodses thic
Company recognises the lease payments as an operating expense on a straight-line basis over the lease term, unless another systemanic basis 1s more represenmaiive of the time parietn i

which economie benefits from the leased assets are consumed. Contingent and variable rentals are recognized as expense in the periods in which they are incurred




Spice Money Limited( Formerly known s Spice Digital Limited)

Notes to the standalone financial statements as at and for the year ended 31 March 2020
(RS i Lakhs unless otherwise stated)

Lease Liability

The lease paviments that are not paid at the commencement date, are discounted using the interest rate implicit i the lease 1 that rate cannot be readily determined. which 1s generally the

s 0 the Company, the lessee’s incremental borrowing rate is used, being the rate that the individual lessee would have 1o pay to borrow the funds necessary 1o obtain an asset ol
sset in a similar cconomic environment with similar terms, security and conditions

Lease payments included in the measurement of the lease liability compnise:

+Fixed lease payments (imeluding in-substance fixed payments) payable during the lease term and under reasonably certain extension options, less any lease incentives

+Vanable lease payments that depend on an index or rate, mitially measured using the index or rate at the commencement date

<The amount expected 1o be payable by the lessee under residual value guarantees,

*The exercise price of purchase options, if the lessee is reasonably certan to exercise the options, and

*Payments of penalties for terminating the lease, if' the lease term reflects the exercise of an option to terminate the lease

The lease liability 1s presented as a separate line in the Balance Sheet.

The lease hability is subsequently measured by increasing the carrying amount to reflect interest on the lease hability (using the effective interest method) and by reducing the carrying
amount 1o reflect the lease payments made

The Company remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever

“The lease term has changed or there is a change in the asséssment of exercise of a purchase option, in which case the lease hability 15 remeasured by discountimg the revised lease payments
using a revised discount rate

+Alease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability 15 remeasured by discounti
using 4 revised discount rate

Right of Use (ROU) Assets

case for leas

sumilar value to the nght-o

g the tevised lease pavinens

The ROU assets comprise the initial measurement of the corresponding lease liablity, lease payments made at or before the commencement day and any mitial direct costs They are
subsequently mea

ed at cost less accumulated deprecintion and impairment losses

Whenever the company incurs an obligation for costs to dismantle and remove a leased asset. restore the site on which it 1s located or restore the underlying asser t the condition required
by the erms and conditions of the lease. a pravision is recogmised and measured under Ind AS 17- Proy s, Contingent Lianbihines and Co tingent Assets. The costs are meluded m the

hi-ol-use nsser

ROU

sets are deprociated over the shorter penod of the lease term and useful hife of the underlying asset I the company 1s reasonably certam 10 exercise a pureh
setis depreciated over the underlying asset’s useful life The depreciation starts at the commencement date of the lease

Fhe ROV assets are presented as a separate line in the Balance Sheet and details of assets are given ROU note under “Notes forming
e Co
‘property. plant and equipment’

@ option, the riehi=ol

15 il

it ol the Financral Statemen”

pany applies Ind AS 36- Impairment of Assets to determine whether a right-of-use asset is impaired and accounts for any identficd impairment 10ss as per 15 accounting pehiey op

Asa practical expedient, Ind AS 116 permits a lessee not to separate non-lease components when bifurcation of the payiments is not available between the two components. and nstend
account for any lease and associated non-lease components as a single arrangement. The Company has used this practical expedient
Extension and termimation options are necluded in many of the leases. In determining the leuse term the margement considers all facts and cieunstances that Create an economic 1ncenn s e

10 exercise an extension oplion, or not exercise a termination aption

L laventories

Inventories are valued at the lower of cost and net realisable value,

Costs ineurred in bringmg each product 1o its present location and condition are accounted for as follows

Traded goods: cost includes cost of purchase and ather costs incurred in bringing the inventories to their present location and condition. Costis determined on FIFO Basis
Netrealisable value 1s the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated costs necessary to make the sale

e bmpaiement of non-financial assets

Impatrment loss, i any, 15 provided to the exient, the carrying amount of assets or cush generating units exceed their recoverable amount Recoverable amount 1s higher of an asser s not
selling price and its value in use. Value in use 1s the present value of estimated future cash flows expected 10 anse from the continuing use of an asset or cash generatme unit and from s
disposal at the end of its useful life. Impairment losses recogmsed in prior years are reversed when there is an mdication that the impairinent fosses recogmsed no longer éxit or hat
decreased. Such reversals are recogmised as an increase 1 carrying amounts of assets to the extent that it does not exceed ‘the carrving amoumnts that would have been derermmuped (i o
amortization or depreciation) had ng impainment loss been recogmised in previous years.

L. Provisions, Contingent Liabilities and Contingent Assets

Based on the best estimate provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event and 1t 15 probable (“more hikely than not™) tha s
requured 1o settle the obliganon, and a reliable estimate can be made of the amount of the obligaton at reporting date A contingent lability 1s 4 possible obhgation that anises from o pitst
event. with the resolution of the contingeney dependent o unceraim future events, or a present obligation where no outllow is probable. Magor contingent habilities are disclosed i i
linancial statements unless the possibility of an outflow of economic resourees is remote

Contingent assets are not recogmized in the Financial statements but disclosed, where an inflow of economic benefit is probable

ML Retirement and other employee benelits

Refirement benefit in the form of provident find is a defined contribution scheme The Company has no obligation, other than the contnbution payable to the provident fund. The Compian

recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related service |

The Company operates a defined benefit plan e gratuity plan. The liability as at the year end represents the actuarial valuation of the pratuity lability of continuing emplovees as at the en
uFthe year. The cost of providing benefits under the defined benefit plan is determined using the projected wnit eredit method. Refer note no

I gaints and losses, are e

Remeasurement comprising of act ognised immediately in the balance sheet with a corresponding debit or eredit 1o retamed carnings through OCH m the perrod

in‘which they oceur. Remeasurement are not reclassified 1o profit or loss in subsequent periods.

Netinterest is calculated by applying the discount rate 1o the net defined benefit liability or asset. The Company recognises the following changes in the net défined benglic obl
expense in the statement of profit and loss

- Service costs COMPrSING current service costs, past-service costs, gains and losses on curtatlments and non- routine serlements. and

Net interest expense or income




Spice Money Limited( Formerly known as Spice Digital Limited)
Nates (o the standalone financial statements as at and for the year ended 31 March 2020

(Rs. in Lakhs unless otherwise stated)
N Financial instruments
A financial instrument 1§ any contract that gives rise to a financial asset of one entity and a financial liability or equity mstrument of another entity

Financial assets

Initial recognition and measurement

All financial assets are recogmised imtially at far value plus, in the case of financial assets not recorded at fair value through protit or loss, 1
acgnsition of the financial asset

saction costs that are atnbutable 1w the

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified m following categories
1 Debt mstruments it amortised cost

- Equity instruments measured at fair value through other comprehensive income (FVTOCT)
ur ebr mstiuments and equity mstruments at faie value through profiver loss (FVTPL)
v Lty mstruments measured at fan value through other comprehensive income (FVTOCH

Debt instruments at anmortised cost

A debt instrument’ 1s measured at the amortised cost 1F both the following conditions are met

a The asset is held within a business model whose objective 15 1o hold assets for collecting contractual cash flows, and

b Contractual terms of the asset ive rise on specified dates to cash flows that are solely payments of principal and iterest (SPP1) on the principal amount outstanding

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method Amortised cost s calculated by ke wio

aceount any discount or premium on acquisition and fees or costs that are an mtegral part of the EIR. The EIR amortisation is included in finance income in the statement of profit and los.
The lc i from impairment are recognised in the statement of profit and loss. This category generally applies to trade and other 1

Sses ari ervables

at at Fair value through profit or loss,
Fair value through profit or loss is a residual eategory for debt instruments. Any debt instrument, which does not meet the critena for categorization as at amortized cost on as fnr value
through other comprehensive income is classified as at fair value through profit or loss.

Debt instra

In addition, the Company may elect to designate a debi instrument, which otherwise meets amortized cost or fair value throuzh other comprehensive meome Cilgia. as at Lo value throush

profivor loss. However, such election is allowed only i doing so reduces or eliminates a measurement of recognition INCONSISIANCy treforred 1o as “necounting misniteh’) The Coampiny ha

not designated any debt instrument as at fair value through profit or loss
Prebt wsteuments included within the FVTPL category are measured al G valug with all changes recogmzed m the Statement of Profit & Loss
Fouity mvestments

AL equty mvestments i subsidiaries and joint vendiures are measured at cost

Derecog

A financil asser (or, where applicable, a part of a financial asset or part of a group of similar finaneial assets) 1s primanly derecogmsed (1e removed from the Compan's balance sheet)
when
i The rights to recerve cash flows from the asset have expired, or

i The Company has wansferred its rights 1o receive cash flows from the asset or has assumed an obligation 1o pay the received cash Mows i full without materal delay 1o o thind pany viden
a pass-through” arrangement, and either
4 The Company has transferred substantially all the risks and rewards of the asset, or

b The Company has neither transferred nor retained substantially all the nisks and rewards of the asset, but has transferred control of the asset

Tpairment of financial assets

I'he Company recognizes loss allowances using the expected eredit loss (ECL) model for the financial assers which are nat fair valued through profit or loss Loss allowance for
recervables and all other financial assets with no significant financing component is measured at an amount equal to 12-manth ECL, unless there has been a significant increase i credit visk
from wntial recognition in which case those are measured for specific assets. The amount of expected credit losses (or reversal) that is required o adjust the loss allowance it the veporin:
date to the amount that is required to be recognised is recognized as an impairment gain or loss in statement of prolit and loss

Finaneml habilities
I
Financial liabilities are classified. at imual recognition, as financial habilities at faie value through profit or loss, loans and borrow
v value and. n the case of borrowings and pavables, net ol directly attributable

recognition amd measurement

. pavables, as appropriate

All fnancial habilities are recognised imnially at f L1 COSIS

The Company s financial labilities inglude trade and other payables and borrowings meluding bank overdrafis

Subsequent measurement

e measurement of finaneial Labilnies depends on ther elassiticanon, as desenbed below

Finaneind liabilities at faie value through profit or loss

Fimaneial liabihites dt e value through profit or loss inglude financial labilities held for trading and financial habilities desienated upon il recogmpon as an e value thioueh protic o

loss Financial habalities are classified as held for trading if they are incurved for the purpose of repurchasimiz m the near lerm

Ciains of losses on liabuines held for tading are recogmsed i the siaiement of prolit and loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the mitial date of recognition, and only 1f the enteri in Ind AS 100 e
satistied For Labilines designated as fair value through profit or loss, fair value gains/ losses attributable to changes n own eredit risk are recogniacd m other compr
wams’ loss are not subsequently transferred 1o statement of profit and loss. However, the Company may 1r:
such lability are recognised i the statement of profit and loss. The Campany has not designated any financial hiability as at e value through profit or loss

hensive meome e

@

wster the cumulative wanmn or loss within equity. All other changes i b




Spice Maney Limited( Formerly known as Spice Digital nited)

Notes to the standalone financial statements as at and for the year ended 31 Mareh 2020

(Rs. in Lakhs unless otherwise stated)

Borrowings

Afler iminal recogmition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR method. Gans and losses are recogmsed i statement of profit and los
when the habilite:

e derccogmsed as well as through the EIR amortisation process

\martised cost is ealeulated by taking into aceount any discount or premium on acquisition and fees or cosis that are an miegral part of the IR The EIR amortsation i mcluded a8 timinee
costs i the statement of profit and loss
This category generally apphes to borrowings,

Berccognition
A financial hiability 15 derecogmsed when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability 1s replaced by another from the same

lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecogninion of the orseal labilin
and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss

Reck

=

weation of financial assels

The Company determines elaseification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financinl assers which are equns
mstruments and financial habilities. For financial assets which are debt instruments. a reclassification 15 made only if there 1s a char

i the business model i man thiae asseis

savhig!

Changes to the busimess madel are expected 10 be infrequent. The Company’s senior management determmies change m the business model as a result of external or internal ¢har
are significant to the Company's operations: Such changes are evident 10 external parties. A change in the business model oceurs when the Company either begins or ceuses (o petl
activity that is sigmficant 1o s operations. If the Company reclassifies finaneial assets, t applies the reclassification prospectively from the reclassification date which 1 the first day «
immediately next reporting period following the change i business model. The Company does not restate any previously recogmised
mterest

ren it
{1

ams. losses (meluding imparment saims o fosses) o

Offsetting of Rnancial instruments

s o currently entoreeable legal riwht 1o otfset the recowmsed

Fmancial assets and financial habilines are offser and the net amount 15 reported i the consolidated balance sheet 1 there
amounts and there 1s an intention to settle on a net basis. 1o realise the assets and settle the habilities simultaneously

O, Cash and cash equivalents

Cash and eash equivalent m the balance sheet comprise ¢ at banks and on hand and short-term depasits with an ongenal maturiy of three months or less, which are suliject 16 o
wsignificant nisk of changes in value
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as detined above, net of outstanding bank overdralis as they are considered

an integral part of the Company's cash management

1", Shave-based pnyments

tue in accardance with Ind AS 102, Share-based Payment except

I'he company recognises compensation expense relating to share-hased payment in statement of profit and loss uging fair v
the value of Stock Options to employees of the subsidiary companies and holding company are considered as investment and directly reduced from the retained earnings respectively

“The Company muitially measures the cost of equity-settled transactions with employees using Black and Scholes model 1o determine the tair value of the hability mcurred Fstmatme fan
value for share-based payment transactions requires determination of the most appropriate vahition model. which is dependent on the terms and conditions of the rant Vestme condion
other than market conditions 1.e. performance based condition are not taken nto account when estimating the fair value This estimate also requires determmation of the most appropriate
mputs 1o the valuation model including the expeeted life of the share option, volatility and dividend yield and making assumptions about them The assumprions and madels used tin
estimating fair value for share-based payment transactions are disclosed in note 39,

. Business Combination other than Common Control

Business combinations are accounted for using the acquisition method. The consideration transferred in a busimess combimation comprises the fair values of the assels translerred, bl os
mcurred 1o the former owners of the acquired business. equity interests 1ssued by the company and fair value of any assets or liabiliny resultne from 3 contingent consideration aranemient
Acquisition-related costs are expensed as incurred

Anthe sequisition date, the sdintifiuble assers aequired and liabilines and comtingent Tabiities assumed ina BUusiness combinanon are messuied at then i valties However. et assets
and habiliies e deferred tax assets or labihinies, assets or habihines related 1o employee benetit arrangements, abilnies or cquity instruments relited to sharg-based pus ment anangements

and assets or disposal groups that are classified as held for sale. acquired or assumed i a business combination are measured as per the applicable lnd A%

Measuring Goodwill or a gaim from Bargain Purchase

Fhe excess/tshort) of the sum of the consideration transferred and the acquisition=date far valug of any previous equaty interest in the acquired entiy over the acgus

purchase gaimi. Any

the et identifiable assets (net of identifiable assets acquired and liabilities assumed/contingent consideration) acquired 1s recogmsed as goodwilli(b,

hargain purchase is recognised in other comprehensive income and accumulated in equity as Capial Reserve it there exists clear evidence of the underlying reasons for classity s 1he
business combination as resulting in a bargain purchase, otherwise the gain is recognised dicectly 1n equity as Capital Reserve

Husiness Combination under Comman Cantrol i
are ulimately controlled by the simmne

Common control business combmation means a business combination involving entitics o businesses in which all the combining eminies or busines:
party or parties both before and after the business combination, and that control 1s not transitory. Business combinations involving eritities or businesses under comman control shall be
aceounted for using the pooling of interests method. The assets and liabilities of the combining entities are reflected at their carrying amounts

Recent Accounting pronouncements

Mimistry of Corporate Affairs ("MCA") notifies new standard or amendments 10 the existing standards There is no such notification which would have been apphicable from April |, 2020
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Spice Money Limited( Formerly known as Spice Digital Limited)
Notes to the standalone financial statements as at and for the year ended 31 March 2020
(Rs. in Lakhs unless otherwise stated)

4. Right of Use Assets

Particulars Building

Gross carrying amount

Balance as at 01 April 2018 -
Additions =

Transfer

Balance as at 31 March 2019 -

Additions 181.64
Discard/Transfer -
Balance as at 31 March 2020 181.64

Amortisation

Balance as at 01 April 2018 &
Depreciation 2

Balance as at 31 March 2019 -

Depreciation 60.55
Discard/Transfer
Bualance as at 31 March 2020 60.55

Net carrying amount

As at 31 March 2019 :
As at 31 March 2020 121.09
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Spice Money Limited( o

werly known as Spice Digital Limited)

Notes to the standalone financial statenents as at and for the vear ended 31 Al 2020

(Rs. in Lukhs unless otherwise stated)

6. lnvestments No. of Shares  No. of Shares
as at 31 March as at 31 As at 31 Mareh 2020 As al 31 March 2019
2020 March 2019 P L]
Non-curvent  Current Non-current Current
i) lnvestment in equity inst
Unguoted investments
Tuvestment in subsidiaries carvied it cost unless
otherwise stated
Kimaan Exports Private Limited# ( face value Rs. 10)
20,000 20,000 6,2760.00 - 0,270 00
6,270.00 = 6,270 (00 >
Aggregate value of unguoted investments 0,276,000 - 6,276.00 e
6,27ty 0 627600
7. Louns
As al 31 March 2020 As at 310 T;
Cu current
Loans to emplovess
Considered woud-Secured s =
Considered good-Unsecured 1.2 682 2753 2019
Loans which have sigmficant increase in eredit risk
Loans-credit impaired
L Loss allowance
.22 082 2753 b VL
Security Deposits
Considered good-Secured .
Considered good-Unsecured 34 60 %37 1.9
Security Deposit which have ificant increase in credit risk 5 :
Security Deposit-credit impaired 3 .
Less: Loss allowange
34 66 537 1 .90 1803
Total 41.88 20.43 30.14

- Loans and receivables are non-denvanve financial assels which generate a fixed or vanable imterest income for the Company whereesar apphicable and repaval

cash. The carryin

alue may be affected by changes in the credit risk of the counterpartics

8. Other financial assels

As at 31 March 2020 As at 31 March 2019
Non-current Current Non-current

Re

able from rebated parcty -consic

vd zood

Interest acerued on inter-corporate loans

Receivable against ticketing . 5724 15 |8
Ree

able from related party -considercd doubiful
Interest acerued on inter-corporate loans
Recervable nst ticketing

Receivable from others -considered good

Receivable against ticketing - 1255 2 ey |
Interest accrued on fixed deposits 17 86 - (0
Unbilled Recevable 301 5 149 (6%
Recervable against collection from agems - 560 22 50170
Deposits with remaining maturity of more than 12 mont - 9149
Receivable leom others -considered doubi ful
Receivable against collection from agents ® 2 85 - 2

- 706,60 9,19
Less - Loss Allowance for doubtiul SR 65 - M - 2 i : 2140y

Total B




Spice Money L
Nates (o the
[ERESRTR FIN T

ted( Formerdy Spice Digital Limited)
nlilone b stements for the vear ended 31 March 2020
less ntherwise stated )

& Deferved tax assets

Recomnised deferred ty nssets sl linbilities

A Detorrod s assets and habilines are atteibutable 10 the following
= 3 Z Deferred tax assets Detereed tan (liabilities) et deferred tax aset (habihtes)
£ 31-Mag-20 1 March 2019 J1-Mar-20 31 March 2019 31N ch 2019

sk mtangible assets: lmpact of diference

< . (314 (106 X4y [ARANE )]
Betweon v dopreciation and depreciation
amartisation recognised m books (10 X4)
PSOP provision 105:23 9287 10323 Y287
e isions-cmploves benelis B6.77 70,91 . - 86,77 7091
Pron sions lor Loss Allow ances 6.24 B0] - - 6.24 K0l
Lause Liabaliny 3445 = 2 3 445
Uinabsorbed depreciation §Y.33 - - §O.33
Other riems 323 0.61 (1.42) (15.40) 281 (1479
Deferred tas assets (liabilities) 325.2% 172.40 (154.36) (122.24) 17069 AT,
MAT eredit rociy ables 108111 1079 46 - . LUK 11 L0740
Netdeferved tan assetsf (liabilitics) 1 406,36 1,251 86 (134.56) (122.24) 1,251 80 1,1 29.62

Recognived deferred tax sssets anid habilites(continued)

B Moy ement in semporary differences

Charged (Crented)
Reen,

Recogmsed i

Balance as at (d] inee as al during 0l e sl
31 March 2018 2018-19 2018-19 2019-20 201920 H1 Mureh 2020

Peaperty . plint and cquipiieis, Right of Usg

s i ihle assets Impact of difference 161

(100
between tax depreeiabion and depreciation
amurisation recogmsed in books (77 36) 29.2% 1730 (154 14)
Bty cstment at Ve value thro profit or Joss "13) 9.13)
ESOP provisian (42 87) 9187 (12.30) 18 23
Provisions-cniplovee benefirs 5721 (1297 .72 70.90 211 1798
Provisions Tor Loss Allowances K01 £.01 (5] - 24
L Liabaliss (34.45) 1443
Unabsorbed depreciation - s 3 2 (8933 s ROA
Crher doms 2 Wy 1806 (14.78) {1760y 2x1l
MAT credit receivables 1,030.33 (20.13) 1,079 46 1.08) 1081 11
[KUTRE] (87.76) 172 112962 (104.21) 1,

Net deleried G pssels

As ot 3st Mareh

Discluseal in the batince sheet as ol s 2240 210
Yoltwved tax o 1,406,346 1,251 86
154 36 122.24

Peferred G assets (net) 1,251,580 1,129,62
Distlascd in the siatomont of profil and oss as folloy AN T TR MTarch —— A af STt Meh
2020 2my

Pax ineometexpense) during the year (had.21) (87.76)
s L mpact of OCH 17.9% .72
sy (et (86.23) (87.04)

b prsiance 1o seeton |ESBAA of the lncome Tax Aet, 1961 notified by Government of India through Taxation Laws (Amendment) Act 2019, the compam has i nrevocable aption of ehifting 1o lower
bsorbed depreciation and ilised MAT Credit I as on the reporting date. MAT credu shall be
3-24 10 2028-29. As per the projections, the company expeets 10 iilize the MAT Cradit within precribied period Tn view f unabsofbed dey

ulable for utilization

fas e lorepoing other tas meentives. The Company is having
durmy FY X
company has not exereised option under section 115 BAA of the lnconic Tax Act. 1961 and contiiue to recoy|
o recover or selile the defer tax - Company will review the above position at each vear end

cciation and MAT eredit entilement, ihe

e the taxes on meome lor the year as per the ne

al s rate an wlinehl management expect




Spice Money Limitedi Formerly known as Spice Digital Liniited)
Notes 1o the standalone financial statements as at and for the year ended 31 M
(Rs. i Lakhs unless otherwise stated)

irch 2020

10, Non curvent tax assets (net)

Asat 31 As a3l As a3 Asal 31
March 2020 Narch 20200 Narch 2019 March 2019
Non-curvent Current Nown=curienl Cu
Advance income-tax (net of provision for 784.32 63328 1767 44
T84.32 (33 28 1.707.44
11 Other assets
As at 31 March 2020 As at 31 March 2019

Non-current Currvent Non-curvent Cuorvent
Receivable from velated parcty -considered good
Advances 10 related parties - 420
Receivabie from velated party -considered doubiful
Advanees o related parties = %
Receivable Trom others -considerved gond
Capital Advanges v 112,70 .
Prepaid rent 1 63 | 56 0R7 ol
Prepad expenses | 85 TI43 - RERE

Input Tax Credit Recenvables

GST pand under Protest

Mdvines o service providers - (R . 3408
Receivable from others - considered doubiful
Advanges 10 service providers

0.87 006

Rl

Less © Loss Allowance for doubt

Total

2. loventories

Asat 31N ch 31 Maech
2020 2019
Traded goods (at lower of cost and net realisable vidue) o 6245
Fotal 6248

The cost ollinventonies recognised as an expense includes Rs. 13 Lakhs (2019 - nil) in respect of write=downs of yvenion 1o net realisable value

13, Trade receivables

Asat 3 NGarech As al 31 Manhe

2020 1Y
Recenvables lrom related parties (refer note 3R) - *
Recenables from others < IN271 298 k1
182.71 pULRIE

Secured, considered good -

Unsecured, conside ol 298.94
Unsecured. sigmficant nisk imcreased
Unsecured. Credin Impaired*

298,94
Loss Allowance -
Total 182.71 298.94

- No trade are due rom related parties either severally or jointly with any other person Nor any trade or other receivable are due from firms or PN ate companie:

embet

respectively in which any director is o parner, a director o

- Trade receivables are non-interest bearing and are generally on terms of 30 1o 90 davs and pavments are received in cagh

T4, Cash il cash equivalents

\sal 31 March Asat 31 March

2020 2019
Bakance with banks
On current accounts 271009 1760 00
Deposit with original maturity of less than three months = 21100
Cheques/dians on hand IN37
Cash on hand 000 i
Towl 2.728.46

- Includes Rs. 177 80 Lakhs (Previous Year Nil) (or which balaiee conlirmation from banks could not be obtamed doe 1o working lumiation imposedd on aegonnt
al covid 149 pandenic

- Shon-term deposits are made for vanang periods of between one dav and three months, depending on the immediate cash reguirements of the Company. and earn
mnterest at the respechive short=lerm deposit rites

# Alter net ofTof Rs 14,04 Lakhs (31 March 2019 Rs. 141 44} relanng 1o Digispice Technalogies Limited (Formerts kiown as Sproe Mobihiy Lomited "Holde
Company“y




Spice Money Limited( Formerly kinown as Spice Digital Limited)
Nates to the standal i il s ents as at and for the year coded 31 8
(R in Lakhs unless otherwise stated)

arch 2020

15 Other bank balances®

Asat 31 Maceh As a3 Maoch
2020 2019

Deposus with remaming matunts of less than 12 months#

Diposit held as secunn

12 months

st barrowings/bank guarantee (remaining matunts of less tha 1349 86
ol T i
“Includes Deposits of Rs 4318 Lakhs (31 March 2019 Nily ple
40 31 Lakhs) pledged for pre pad insirument business and Deposits of Rs, 1271 68 Lakhs (31 March 2019 X1y ple
Lakhs (31 March 2019 Nil) pledged dgainst issue ol corporate credil card

*ARE e oI RN Rs. 341 Lakhs (31 March 2019 Rs.3.22) relating 1o Digispice Technologies Limited (Formerly known as Spice Mobility Limited “Holding
Compam ™)

sed agninst 1ssue of bank puarantees and deposits of s 10000 Lakhs (31 March 2019 INR

o against borrowings and Deposits of Rs 23

#% After net off'of Rs. 903 94 Lakhs (31 March 2019 Rs 1190 77) relating 1o Digispice Technologies Limied (Fonmerly known as Spice Mobiliy Linnted
"Holding Company ")

16, Equity Sharve capital

Asat 31 March  As at 31 Maich

2020 2019
Authorised shave capital
100,000,000 (100,000,000) Equity shares of Rs. 10 ¢ 10.000.00 10,000,100
Total 1L,000.00 LCXUTINIT
Fssued, subscribed and fully paid up
51,475 (as a1t March 31, 2019: 43,459,33K) Equity shares of Rs. 10 each 4.345,13 4345 0
¥ 4508 4348910
=y Asat 1 As a3l AU March A at 3 March
Mareh 2020 NMavch 2020 29 2019
No. of Share  INR in Eikis No.of Share INR in Bikhs
Equity shares outstanding at the bewionng of the vear 43,439 338 434803 43,347,338 LHTR
iy sha red duniny ihe veur 112,00y 1l
Equity shares cancelled durmg the veard 7864 1174 =
Equaty shares ouwtstanding af the end of the v ear RER R 43439338 PRI

I Rights, preferences and vestrictions attached (o equity shires

» The Company has single class of equity shares having a par value of Rs 10 per share: Accordigly. all equits shares rank equally with regard (o dividends and

shire in the company's residunl assels on winding ip. The equin shares are entitled 1o roceive dividend as declarad from 1nme 1o Wite T

cauny shareholder on a poll (ot on show o ands) are i proportion 1o amount pard on aquils chare Ve

5 caniil b excareised i espect of s on

any amount called up on shares mav lead 1o their forlenure

v any call or other sums presently pavable has not been pard. Failure 1o pay

C. Equity shares held by hold

Compa

Out of equity shares issued by the Company . equity shares hetd by its holding Company are as below

I 131 March
Particulars 2020 2019
Digispice Technologies Limited (Formerly known as Spice Mobility 1.
451,475 (31 March 2019 4,34, 51 475) equity shares 434515 L3807
al 4.345,18 4335.07
D Pretiils of shareholders holding more than 8% shares in the Company
e of the shareholder As at 31 Mareh 2020 Axat 31 March 2019

No. ol Shares No. ol Shares

" of Holding W ol Holding

DiGispice Technologies Lumited (Holding Company) 3451473 100 00 13451475 s

(Formerly known as Spice Mobility Linited) 43,451,473 1O 00 43,451,473 K

E. No shares have been alloted without pavment of cash or by way of bonus shares dunng the period of five vears immediately preceding the balance sheet date

A Durnmg the year the Company has cancelled Shares held by other than Spice Mobility Limvited (now known as MiCispice Technologios Limied) as prosided i

the Scheme of Artangement on scheme became elfective on June |, 2008 treler note no. 38)




Spice Money Limited( Forme Iy known as Spice Di
Notes 1o the standal
(Rs.in Lakhs

il Linined)

stated)

17. Other equity

Securilies prenium

Share buy back reserve account
Capital Reserve

Share based pavment Resernve
Retained eani
Totl

Securities premi
Opening halance
Add - Premuim on equity shares issued

Less: Premium pand on cancallation of shares

Closmg balanee

Shire buy back reserve account
Opening balange

Addinons dirng the vear
Closing balance

Capital Reserve

Opening balance

Less: Premium paid on cancellation of shares (refer noteno. 16)

Less: Holding company 1ssue its own shares on cancellation ol shares (refer note no. 16)

Additions during the vewr
Closing balance

SIe Bascd paynient Keserve
Opening balance

Additions during the venr
Closing balance

Retained em
Opening balance
Profit/ (loss) for the vear (ncluding other comprehensive income)
Closing balance :

P

IS, Other Guancial liabilities

Pavable to related parties trefer note no 18)
Payable to athers

Interest Acerued but not due
Emplovee related pavable (includes s
(Onhigrs

Fotal

iy pavable and varable compensation)

Reprosents mones pavable 1o )
Arrang

pree Technologres Linited (Formerly
sment (refer note no 38)" Ow of il &

receny
intends to senle balance amount in next year

19, Provisions

Frovision for employees henefits
Gratuity (Refer Note 36)

ted abs
Provision for GST under dispute
Total

Compen

ces

20, Other liabilities

Delerrad revenue
Advances lrom customers
Statuony dues pavable

Others

s a8 atad for the year ended 31 March 2021

Spiee Mobihiy Limated) iHolding ¢ G ) on
nount Rs 3831 63 Lakhs Oustanding as oi 31 March, 2019, Rs 1440
able from Income Tax Department of demerged DTS business, oul of which Rs 836 4%
company: Ralance incame tas refund receivable of Rs. 610,31 Lakhs shall be paid 10 the holding cony|

0

As il 31 March 1 March
2020 2014

BRI 1S3 0N

3LRY 2187

(429 .65) (429 48)

378.25 IRER

(§24 53) (76:100)

2,585.12 2,398,385

—_—
Asat 30N areh - As ar 31 Varch

2000 2009
VR, S T e
RRENTT T3
* T 05
5518 305818
87 il
g 187 N
(429 48) (424 4%)
017
(129,65 (429.4%)

(976 06)

147 53
(828.83) (976.06)
T R A —

Asat 31 Mureh 2020 Asat 31 March 2009

Nom-corent Cuwrrent Non-g Lurvent
- 27784 i
Lt
13 47 3 261 I8
. 291060 3.N51.63 261,18

inplementanon of Scheme o

P LakDs delates 1o income tax relind

akhs refund recenved and paud dunng the vear (o hakding:
Ny on recept from Income Tax Depantment The O

Asat 31 March 2020

Non-current

Asat 31 Mareh 2019

Non-current

Current Current
130 16, 2080 11016 1453
7794 1338 73,62 (RA)
& 1026 &
228,10 . TAETR - e A0s

As At 31 Muarch 2020 At 31 Mareh 2019

current . Cu




Spive Money L
Notes 1o the
(Rs. in Lakhs

ted( Formerly known as Spice Digital Limited)
talone financial statements as at and for the year ended 31 March 2020
less otherwise stated)

21 Borvowings

130 March As at M March

Miturity

2020

Secured
Overdrafl facily

from banks O demund DU (2 200004

999.62 2 000,00

-Secured by pledge of fixed deposit with banks. In previous year. overdrall facilities from bank wig secured by exclusive charee by win of hypothecation on et
recenvable from NPCHrouted through RBI The facility carries interest at & 75% (31 March 3019 base rate Plus | 3070

22 Tvade payables

R h o Asat 51 Mireh
2020 2019
Trade payables to related parties (refer note 38) =4 X s
Frado payables (refer note 45 for details of due to micro and somall enterprises)
Outstanding dues of Micro Enterprises & Small lerprises =
- Ouistanding dues of Other than Micra Entarpr & Small Emterprises 39325 03006
Net Balance 39325 030,06

- Due to micro, small and medium enterprises have been détermined to the extent such parties have been identified by the Company on ihe basis ol information
collected. This has been relied upon by the auditors

23, Revenue from operations For the year Forihe yem
Hed 31 Mareh ended 31 Macch
2020 2019
Sale of Airtime and Traded Goods =
Airtime 13667 64
Payiment devices wid others (427)
1366337
Salesrendermg ol cervicos il Hh 8 a2
T ETET] GS81S2
Tatal 25002368 13920
24, Other income
Interest recerved on financial and non linancial assets -Carred at amornised cost
Bank deposi [l 83 130
Inter corporaie loans 2739
Oihers 473 LR
Dividend income on
Rental Income 4073
Net gain on sale of current investiments in mutual fund units - 93y
Onher non-operanng imcome 300
177.70 14,27

25, Purehase of traded goods

Purchase of Airtimes and Traded Goods 13.524.78 -
Total 13,524.78 0,845,590
26, Change ininventories of traded goods

Inventory at the begimm of the vear 1139 e

Less: inventory af the end of the vear 6243
Total change in inventaries of teaded gouds 7“_TJI)_-;*
27, Nervice & Commission Charges
Domestice Money Transfer Charges 6T 20 o Bl
{ e and other charges (A T8 L L]
GSP Senvices Che 1 80

7,108,75

2

mplovee bene

expenses

alanies. wages and bonus®

Conterbution to provident fund

Gratuily expense (Refer Note 34)

Share based pavment expense (Refer Note 39)
Stall wellare expenses

Less Transfer to Intangibale Assets under Development/
Intangible Assels 27930 2 6ia

LT72.77 2058.71

9. Finance cosis

Interest on

Borrowings 205 4004
Lease Liability 1494
utory dues 007

137.06 6.0




Spice Money Li

Spice Digital Limited)
stat 15 as at and for the yeae ended 31 March 2020
(Rs. in Lakhs unless otherwise stated)

Nates to the dal fi

tion and amaortiza

30. Depre " expense

For the year
wended
31 Muarch 2020

For the year
ended
31 Mareh 2019

Depreciation on property, plant and equipment (Note 3) S,
Depreciation on Right of Use Assets (Note 4) 0 55

Amortisaton on intangible assets (Noe $) 25195

820,67

31 Other eapenses

leent 145 00
Raites and taves** e
Insurance 1o K3
Reps
- Computers and others YR 14 "
< Buildings i
Eleetneny and water W08 it
Advertismg and sales promotion 1005 74 ‘
Brokerage and discounts LK)
Travelling and convevance 27958 26 80
Communmication costs 1393 oL 14
il and professional feest A B3 437 gy
Directors siting fees .15 207
Pavment 1o auditors (Refer détails below ) 1919 14 K0
Vehicle running and mamienance 19614 213
Allowance for doubtful debts 958
Loss on sale of fixed assets (net) ik
Donation 0Yy
Bad debis/advances written ofl’ I8 15
Miscellancous expenses 7508 Mee L
179545 547736
Luss: Transfer 1o Intangibale Assets under Development/
Intangible Asseis 1861 27.00
1.776.84 1.450.36
“*includes stamp duty Rs. nil (31 March 2019 Rs, 0.09 Iakhs) for nightissue of shares
F. ment to anditors (excluding taxes)#
As auditor
Statutory Audut fee 700 23
Tax audit fee 200
Lomited review .00
i other capacity:-
certification fees 310 N7
Remmbursement of expenses g LR R S LT
1019
32 bnconme tax
The majer components af imconie tax expense for the years ended 31 March 2020 and 31 Mareh 2019 are

Al Amount recagaised in profit and loss:

Curvent Income Tax:

\djustment in respect of current lax of previous vear 1 63
Delerved tan:
Relating 1o ongmation and reversal of temporary differences (o 21

For the vear
crded
arch 2ot

Tncome tax expense veported in the statement of profit or loss 7 (102.86)

nsive income (OC1)
surement of defined benefit obligations . (17.98)

Deferred tax impact on component of other compry

Re-n
Tatalincome tax benefit recognised in other comprehensive income (17.98)

For the vear
eniled

31 Nareh 2020

B, Reconciliation of effective tax vate

v ihe year
ieled

31 March 2019

Profit(loss) for the year T 9162 (1)
ncome tax using the domestic 1as rate (CY -27.82% PY 27.82% 1549 (100.74)
Non deducube expenses 0.28 n22

Adjustment in respect of current income tax of earlier vears 1.68 2113

changes in estimates related 10 priorvews (1.65) (2.1 %)
Deltrred tax recogmsed on Tax losses ol carlier vears (89.33)

Set ol of tax losses of earlier vear with current vear's lasable imeome (27.35)

Unrecongised Tax losses %
Onthers 1 11.60)

(102,57




Spice Money Limited( Formerly known as Spice | il Limited)
Notes to the standalone fnancial statements as at and for the ye

wled 31 Maveh 2020

(Rs, Khis unless otherwise stated)

3210, Components of other comprehensive income (OC1)

Re-measurement gains (losses) on defined benelin plans (1 63) (2584
Deferred tay mpagt 1798 572

{46,65) (1.80)

33, Earming per share (EPS)

Basic EPS amounts are caleutated by dividing the profiviitass) for the vear dtnbutable 1o equity holders of the ¢ ompany by the werehied average number of equin

shares oustanding dunng 1the vear

Diluted EPS
by the aggrevate of weighted average number of equity shares ouitstarnd
on conversion ol all the dilutive potential equity shares into equity shares

ounts are caleulated by d

ihe profiv/(lass) d

tributable 1o equity holders (ailer adjusting impact on profit ol dilunive potential equiny shy

g duri number of equity shiares that woald be

& the vear and the weiglied o

The following reflects the income and share data used in the basic and diluted EPS compulations
Profit/iLoss) aunbutable to equity holders of the Company: 194,18 (hd

Profit attributable 1o equity holders for basic and diuted earnings 194,18 (650.37)

7)

Wetghted i erage number of equity shares outstanding 13451475

[ diluted carnings per shave of Rs, 10 each ( in Rs.) 0.45 (1.30)
*There have heen no transactions involving Equity shares or potential equity shares between the reporting date and the date of authonisaton of these finmseial

statements, hence the weighted average number of shares remain same as at 31 March 2020 ind 31 March 2019




Spiee Money Limited( Formerly known as Spice Digital Limited)
Notes to the standalone financial statements as at and for the yearended 31 March 2020

(Rsin Lakhs unless otherwise stated)

S Employee hencefits
v Defined Contribution Plan

During the year, the company has recognised the following amounts in statement of Profit & Loss:

For the year ended Mareh 31, For the year ended
2020 Narch 31, 20109

Fmplover's contribution to provident 121

R el

b Detined Benelit Plans
Fhe Company have a defined benefit gratuity plan. The gratuity plan is ¢
sels ety on departure at 15 days salary (last drawn salary) for each completed vear of service of part thereof in excess of six months The level of benefits provided depends on e

verned by the Payment of Gratity Act, 1972 Every emplovee who has completed Tive years or more of sery 1o

member’s fength of service and salary at the time of departure

Hhie following tables summarises the components of net benelit expense recognised in the statement of profit or loss and the funded status and amounis recogmsed m the balance <ieer [

the plans

1t Balance sheet date:

L, Linhility for defined benefit oblig,

Asat March 31, 2020 Asal Mareh 41,
019

7104 2 R

alue of obligation of Gratuity plan

Fane value ol Plan assets

Sethabdity recognised in balance sheet 171.04 i 5.6

Hi Components of defined henefit cost recognised in the statement of profit and loss under Employee benefit Expense:

For the year ended March 31, For the year cnde

2020 March 312010

Current service ¢ost 26,50 49

Interest cost on benefit obligation 92.57 i
Contribution paid from the Fund I

bLapecied returm on plan asseis R N PR o £ - o e s {1

36.07 {9 B0

Net henefit expense

i), Climges in the present value of the defined benefit obligation are as follows:

For the year ended March 31, For the year ende

2020 Mareh 31, 2010
7 ] z - e S e
Opening defined benefit obligation 12500 )7°N
watnsition adyustment for the previous year* U
Iterest cost 935
S At b
Courrent W VICE Cost ) )
Beme s panid (34 60} )
6,63 )

Re-measurements (gam)/loss ==,

171.04 EURET

Closing defined benelit obligation

fneludes INR 2 38 Lakhs as per Acturial certificate. Includes INR 119 Lakhs on account of merger, the same adjustment is appearing in digispice March 31, 2019

(). Clitnges in the Fair value of plan assets are as follows : TRl T SR
LTS & For the year ended Mareh 31, For the vear v
2020 NMarch 31, 2019

Upening Fair value of plan asset
Expected renim
enetits paid

\htkatial gains/(loss) on plan assels

Closing fair value of plan asset




Spice NMoney Limited( Formerly known as Spice Digital Limited)
Notes to the standalone financial statements as af and for the year ended 31 Mareh 2020

(s, in Likhs unless otherwise stated)

(V). The principal assumptions used in deter lining grituity for the Company’s plans are shown below :

s Asat March Asat Mareh
8l o 31,2020 LT R
Piscount rae 6 80"y {
Future salary mereases 800", o
Kehirement Ave (Years) 58 Yeéars 3Ly
Mortality raes inclusive of provision Tor dis: sility 100% ol IALM
Afes Withdrawal Rate

P 30 vears 159

From 31 to 44 vears 5%

Above 44 vears 15%
Mortahty se 100% ol IALM

(Vi A quantitative sensitivity analysis for significant assumption as at 31 March 2020 is as shown below :

ASat Narch As at March
31,2020 31,3020
2 Discount Rate Future Salary lncrease =
0.5% Inerease 0.5% Decrense 0.5% Increase 0:5% Decren
fmpact on detined benefit obligation (4.62) 486 e ;-

(Vi) A quantitati reh 2019 is as shown below :

sensitivity analysis for significant assumption as at 31 Ak

Asat March \s at Mareh
31,2019 31,2019
p, AT Discount Rate ey Increase

iy fevel 0.5% Increase 0.5% Decrease 0 5% Increase 0
et m\néum‘:\Imm'IiIul‘»ll:_‘;\llun (3.37) 153 306 y
e seisitivay analyses above have been determined based on 4 method that extrapolates the mpact on defined benelit oblization i a result of reasonable changes i Key assumiplion

cenrninial the end of the reporting period

(i e following payments expected contributions to the defined benefit plan in future years:

Goraltuily

As at st
J1 March 2020 31 Maveh 2019
hin the next 12 months (next annual reporting period) 20.89 FN
etween 25 Years 69.29 n
Wiween 5-10 vears 1212 N
fevond 10 vears 68.74 g
Lol expected payments 171.04

b

Ihe average remaming working life of the defined benefit plan obligation at the end of the reporting period is 23.84 years (31 March 2019 23 88 vears)




Spice Money Limited( Farmerly known as Spice Digital Limited)
Notes to the standalone financial statements as at and for the year ended 31 March 2020
(s, in Lakhs unless otherwise stated)

35 Commitments and contingencies

(o) Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for:

A

at 31 March 2020 As at 31 March 2019

Estimated value of contracts (net of advances)
reimaimning to be exceuted on capital account 205:02 111.09
and not provided for

(b) Contingent liabilities

| As at 31 March 2020 | Asat 31 Mareh 2019

Nil Nil




Spice Money Limited( Formerly known as Spice Digital Limited)
Notes 1o the standalone fing

(R in b

Istatements as at and for the year ended 31 March 2020

is unless otherwise stated)

36 Related party transaction detuils

naceordance with the requirements of Ind AS - 24 ‘Related Party Disclosures', names of the related parties. related party relanonship. teansactions and outstanding
meluding commuments where control exits and with whom transactions have taken place durmg reported periods are

Futity with significant infMuence:

Ultimate holding Company Smart Global Carporate Holding Private Limited
Holding Company Digispice Technologies Limited (Formerly known ag Spice Mobihity Lumited)

Spice Connect Private Limited (Formerly known as Smart Ventures Private Linned)

Subsidiaries Kimaan Exports Private Limited
Other velated parties with whom transactions have Momagic Tecnologies Private Lumied
taken place during the year S Global Innovation Centre Pre Lid
Fellow subsidiaries Wall Street Finance Limited

Goldman Seeunties Private Limited
New Spice Sales & Solutions Lamuted (Formerly known as Spice Retinl Limned)
Singlestop Evaluation Private Lumited
Hindustan Retail Private Limied
Bougainvillea Multiplex & Entertamment Center Private Lumited
Sterea Infratech Limited
Smart Bharat Pvi Lid (Formierlv known As Smart Entertaninent Pyt Lid )
Smartvalue Ventures Pnivate Lumited (Formerlv knowni as Spice Investments &
France Advisors Private Lunied )
S Global Services Pre Limited (Formarly known ae € GHC Pre Limied )
Beoworld SDN. BLD
PT Spice Dhgntal Indonesia
Omma Pre. Limted
S Mobilny Pre Limued

» Spice VAS (At
Digispice Nigeria Lid( Earlier known as Spice Digial Nig
Spice VAS Kenya Limited
Digispice Uganda Ltd{ Earlier known as Spice VAS Uganda Linted)

- Digispice Ghana Ltd( Earlier known as Spice VAS Ghana Limited )
Digispice Zambia Lid
Digispice Tanzama Lid(
Spice Digital F2C0
Zitki Media SA(Piy. ) Lid (Barlior known us Spice VAS South Africa Py Limiied) (e
to be a subsidiary w.e I 07th february, 2019 und become associate afier that)

ca) Pre Limied
1@ Lained)

sarhier known ag Spice VAS Zambia Limied)
a Linmited)

arlier known as Spice VAS Tanz

Spice VAS RDC Limited
SVA (Mauriius) Pyt Lanued
Spice Smart Solutions Linted

Spice Bulls Investnyent 1id

ey management personnel (KVP) Mr. Dilip kumar Modi {Non-executive Charman)
Mr. S.K. Jain (Resigned w.e.f June 14,2019)
Mr. Subramanian Murall (Resigned w.e | Juns 14,2019}
Mr. Umang Das{Resigned w.e f August 7,2018)

M Suman

ihose Hazra (ndependent Diecton )

ir. Sunil Kumar Kapoor (CFO upto May 1, 2019 and Appointed as Director and CFO w.e.i
May 2,2019)

Mr Ramesh Venkataraman (Appomted as Duector w e £ November 7.2019)

Mr. Rajneesh Arora Director ( Appointed as Director w.e f May 2,2019)

Ms: Megha Bansal (Company Secretary) (Appomted w e Feb, 3, 2020)

Ms. Kokila (Compnay Secretary ) (Res
Mr. Saket Agarwal (Chiel’ Exccutive Of1

ned w et August 23, 2019)

JIResigned we I'May| 2019)




Spice Mouwey Limited( Formeely known as Spice Digital Limited)
Notes to the standalone financigl statements as at and for the year ended 31 March 2020
(Rs.in Lakhs unless otherwise stated)

= Py e 3 ¥ he yvear ended
Particulars Relitioishij For the year ended 31] For the yeur ended 31
Muarch 2020 March 2019
Revenue from commission
Digispice Technologies Limited (Formerly known as Spice Mobility Limited) Holding Company : 078
Purehiase of airtime
Digispice Technologies Limired (Formetly known us Spice Mobility Lunited) Holding Company 84 .a:Tl
g
Fravel Serviees 3 j
Digispice Technologies Limited (Formerly known as Spice Mobility |imited) Holding Company 1631 353
Spice Conneet Private Limited Holding Company LR 24
Wall Streel Finance Limited Fellow Subsichary 076 i :.j
b Nodi RAP 3075
smai Bharat Pyt L (Fonnerly Known As Sman Entertamment Pyt Lid ) Fellow Subsidiary : 004
Rent paid
Digispnce Technologies Limued (Formerly known as Spice Mobility Limied) Holdimg Company 120 78 a3
Interest income
Spice Bulls Investment Lid Fellow Subsidiary 139 _
Kemuneration paid (Short-term employee benefits) o
Sakel Agarwal KMP-CEQ 823 240000
Sunml Kumar Kapoor KMP- Director & CFO 33.51 S0.00
kokila KMP-CS 997 14.47
Megha Bansal KMP-CS 0.75
Bad Debis Written off during the year
Sterea Infratech Limited Fellow Subsidiary 0:52
St Bharat Pvi, Ltd. (Formerly Known As Smart Ententamment Put Ltd ) Fellow Subsidiary T2
Smartvalue Ventures Private Lumiied Fellow Subsidiary 174
New Spice Sales & Solutions Limited (Formerly known as Spice Retail Limited) Fellow Subsidiary (26
Spree Smart Solutions Limited Fellow Subsidiary 3.22
-
Prrector sitting fees
Ly KMP-Independent Dircetor %25 118

Sumin

Reimbursement of expenses I

hose Hasa KAMP-Independem Direotor e )89

id to refated compa

Digispiee Technologies Limited (Formerly known as Spice Mability Limited) Holdme Company 7744 ; I3R2

Bemmbursement of expenses received from related Companics

Draispice Technologies Limited (Formerly known as Spree Mobility Limited) Holding Company 111 60
; It ) i p

Loan/Advance Given during the year
Spiee Bulls Investment Lid Fellow Subsidiary 70000

noreecived buck duving the year

Spiee Bulls Investiment Ligd Fellow Subsidian 70000

Sale ol Investments i
Luhara Technologies Pyt lid Subsichary . 635 03 |
: =
Vilvanee recoveralle

Prgispree Technolowies Linited (Formerly known as Spice Mobility Limited) Holding Compary - I3
Shar sued during the year at premium

Diispice Technologies Limited (Farmerly known as Spice Mobility Limited) Holding Comp: 90.25
Maovement in money payable on implementation of Scheme#

Digispice Technologies Limited (Formerly known as Spice Mability Limited) Holding Company 175147 (1408 38)

(ehange during approval process of schem e of wrrangement)




ted)
| statements as at and for the year ended 31 March 2020

Spice Money Limited( Formerly known as Spice Digital Li
Nates o the standalone finane

(Hso i Lakhs unless otherwise stated )

Uhe following table provides a total amount of transactions that have been entered mito with related parties for the relevant fimancial vea i continuation with the pres o

puige

Particulars Relationship AL AER
5
L 31 March 2020 31 March 2009 |
Hilling on behalf of Digispice Technologies Ltd(Formerly known as Spice Holding & 3.693 38
Mability Limited) g SR
Pavables
Digispice Technologres Limited (Formerly known as Spice Mobility Limited) Holding Company e
Payables to KMP
Suket Aggrawal KMP-CEQ &
Sumil Kumar Kapoor KMP-Director & CFO 8 50
kokila KMP-CS
Megha Bansal KMP-CS 068
Interest receivable
Spiee Bulls Investment Lid Fellow Subsidiary 1687
Weceivable against ticketing
Duagispiee Technolowes Limited (Formerly known as Spice Mobaliry Limited) Holdmg Company bty de
Conneet Prvate Lunned Fellow Subsidiary 10 45
Steren Infratech Linted Fellow Subsidiany
St Bharat Pyt Ltd (Formerly known As Smart Entertainment Pyt Ltd ) Fellow Subsidian
naryvalue Ventures Private Limned Fellow Subsidiary
Spice Vas (Aatnea) e avomed Subsicary et
Wall Street Finance Lumited Fellaw Subsidiany B35
New Spice Sales & Solutions Limited (Formerly known as Spice Retal Limited) s 036
Subsidhary
Dilip Moids KMP 3 35
Spice Smart Solutions Limited Fellow Subsidiary Vi
Provision Against Reccivable against ticketing
Sterca Infratech Limed Fellow Subsidiary 0,52
Smart Bharat Pyt Lid. (Formerly Known As Smart Entertamment Pyvt. Lid.) Fellow Subsidary 2:62
Smartvalue Ventures Private Limined Fellow Subsidiary 4.74
New Spice Sales & Solutions Linnted (Formerly known as Spice Retail Limited) Fellow Subsidiary 026
Spice Smart Solufions Limited Fellow Subsidiary 22D
Divector Fees Payable
Suman Ghosh Hazra KMP-Independent Direcion 0.25
Lonns/Money pavable
Digispice Technolowes Linnted (Fonmerly known as Space Mobihty Limited) # Holding Company 1I78 46 383 ‘_ﬁ’
|
Lo |
Carporate Guarantee Given |
ll -—
Dhigsspiee Teehnologies Limited (Formerly known as Spice Mability Limted) Holding Conpany 57260 _;
Note;
() Summarized details of vemnuneration to key Managerail Personnel are as under:
Pavticulars FY 201020 EY 20018-19
Shon term Benelits 71932 306 53
Share Based payments

e above remuneration to the key managenial personnel does not melude the provision made for gratuity and leave benefits, as they are determmed on an actuarl basis tor

the Company as a whole and charge taken towards share based payments expense.

terms and conditions of transactions with related parties:

Oustanding balances at the year-end are unsecured, mnterest Free and settlement occurs m cash. Terms and condiions for money payable o holdme company on

wnplentanion of schieme, refer note no. 38




Spice Maney 1 ied( Fo

rerly known as Spice Digital Limited)

Notes to the standalone linancial statements for the Year eaded 31 March 2020
(Rsdn lakhs unless otherwise stited)

37 Segment information

The Company s engaged n the imforation technology business rendering financial technology and ricket booking services. The board of directors of the
Company which have been identified as being the chief operating decision maker (CODM). evaluate the Company's performance Based on identical SEPVICES
the Company deals in, which have similar risks and rewards, the entire busmess has been considered as a single sement in terms of Ind AS- 108 Ol segmient
reportmg. Accordingly, the disclosure requirements of Ind AS 108 are not appheable

38 Scheme of Arrangement
Pursuant 10 a Seheme of An ment between Spice Mobihity Limited ("SML") and Spice Digital Limied (“the ( ompiny ™) and Spice 10T Solutions |ined
and Mobisoc Technology Private Limited and Spice Labs Private | imited and their respective shareholders and creditors ("Scheme”) under Scetions 23622
and other apphieable provigions of the Comipanies Act, 2013 which was approved by the Hon 'ble Nationa) Company Law Tribunal, New Dell, Pring pal Bench
("NCLT") vide order dated May 20, 2019 DTS business is engaged providing value added service 10 1elecom operators and hardware & software solutions
Accordingly, the Scheme of A wement has been wiven effeet from appomted date Aprl 01, 2017 i previous year

39 Sharve-Based Payments
he Company has an employee stock option plan namely. “SDL Employee Stock Option Plan 2015

The Company has been party to a Comprehensive Schieme of Arrangement between the Company, Spiee Mobility Limited (“"SME”) and 8
Solutions Linited and Mabisoe Technology Private Limited and Spice 1abs Private | tmited and their respeative sharcholders and ereditors (“Schenic gl
under Sections 230-232 and other applicable provisions of the Campanies Act, 2013 The Scheme is approved by the Hon'ble Natonal Company 1w
Tribunal, New Delhi, Principal Bench ("NCLT") vide order dated May 20, 2019 and 1s effective from June 1, 2019 und operative from April 1, 2017

(B4}

In May 2018, in order 10 motivate the employees of the Fintech Business Undertaking (“designed emplovees’), the Nomination and Remuneraion
Commuttee granted Options 1o the designated employees pursuant 1o the Company's stock aption plan mamely, *SDL Employee Stock Option Plan 2015
(*ESOP 2015"). The Options so wanted will vest over a period of 3 vears from the date of grant in the manner given below

Time Period %4 of Options granted
1* Vesting 40
Elig Vesting 30
1 Vesting 30

he maximum period for exercise of options 15 3 yedrs from end of each vesu
pard-up equity share of 10 each of the Company The options granied under S

exercise

Each option, when exercised waould be converted o o

P 2018 earry no nights o dividends and no vating rights (1l the date o

The fair value of the share ophions 15 estimated at the grant date using Black and Scholes Model taking 1o decount the terms and condiions apon wh
the share options were granted

Duting the vear. certan unvested aphions were cancelled on non-tulfiliment of ceram vesting conditions under ESOP 2015 As at the end wlthe froang il
year, detals and movements of the outstanding opnions are as follows

Purticulurs Asat March 31,2020 As st March 31, 20{0
Weighted
i Average ;. ; \verage
No. of Options s ? N, of Options ;
exXercise price exereise
a | price®) |
Options outstanding at the beginning of the year 5126510 . x
Options wranted under ESOP 2015 - 34.10 560299 3410
|Options exercised during the year - = <
Options cancelled during the year 903240 - 260400 -
Options expired during the year - 3410 - 3410
Options oulstanding at the end of the year 4523279 34.10 5426519 3400
Options exercisable at the end of the vear : : 3 el
Remaining contractual life of autstanding,
oplions (years) 3yrs for 1st Vesting Ayrs for 1s1 Vesting
Ayrs for 2nd Vesting Syrs for 20d Ve
Syrs for 3rd vesting | Oyrs for 3rd vesnng

I'he fair value of each option is estimated on the date of crant based on the following assumptions
Particu ESOP 2015

LELL PR =

Dividend Yield (%) Nil |

Expected Lafe 2.5 yes for Ist vesting |

3 318 1or 2nd vesting

45 vrs for 3rd vesting

Risk frec lmerest Rate(%s) 6.82% for |5t Vesting

7.04% for 2nd vesting

7.21% for 3rd Vesting

Volauliy(%) 24.90%
Market price on date ol grant/re-pricing (2} 3410
Fiair Value Per Option(Rs ) 0.8l
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A6 Fair values

atand for the year ended 31 Narch 2020

Setont below 1s a comparison by class of the carrying amounts and fair value of the Company s financsal instruments

Particulars

Carrying amount

As at 31 March 2020
Fair Value

Finincial assets FYTPL FYOCI Amortised Cost
-Loans 41.88 - 41.88
- Trade receivables 182.71 - 182 71
Cash and cash equivalent 2,728 46 E 2,72846
Haunk halunces other than above 1,439 86 - 1.439.80
-Loans (Current) 12.19 - 12.19
-Othier finaneial assets (Carrent) 693,75 . 09373
Lot inancial assets 5.098.45 - 3,008 85

wimncul habilities

-1.case liabilities (Non-current) 64.92 64,92
~Borrowing (Current) 99062 - 996 62
Trade payables 393.25 - 393,25
-Lease habilities (Current) 5891 5891
-Other financial labilities (Current) 2.910,60 - 2.910.60
Total financial labilities 4,302.38 - 4,362,358

E m—'l-':"l_m“n”._ Asal ii. March 2019
Carrying amount Fair \Value
ncial assets FYTPL FVOCI CAmortised Cost
2043 20 43

| tde recervables 298. M - 298 .94
Castiand cash equivalent 1.746.46 - 1. 74646
Lok balanees other than above 40.31 - 40,31
-Loans (Current) 3014 - 3914
~Other finaneial assets (Current) 5.278.36 - 5,278.306
Total financial assets 7,432.64 - 7.432.64
Financial liabilities

-Other finaneial labilities (Non-current) 3.851.63 = 3185163
-Horrowing (Current) 2,000.00 - 2.000.00
- Irade pavables 636.66 - 636066
~Onther linancial labilities (Current) 261.18 - 261 18
“Total financial liabilitics 6,749.47 - 6,749.47
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ALFair value hierarchy

The company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique

Level I quoted (unadjusted) prices in active markets for identical assets or liabilitics.

Level 2: other technigues for which all inputs that have a significant effect on the recorded fair value are observable, either directly or indireetly

Level 3: teehniques that use inputs that have a signiifeant effect on the récorded fair value that are nol based on abservable market data

The Company has assessed that the fair value of trade receivables, cash and each equivalents, other bank balances, other current linancial assels, trade payables and othe

current financial lahilities approximate to their carrying amounts largely due to the short-term maturities of these mstruments, Where such iems
same has

¢ non-current i natire, the
heen classified as Level 3 and fair value determined present value. Siilarly, unquoted cquity instruments in subsidiary company and associate company hias heen
considered at cost less impairement, if any. and has been excluded in the

i value measurement disclosed belosw

I'he fair value of the financial assets and liabilities is included at the amount at which the mstrument could be excha
than i a forced or liquidation sale. The following methods and assumptions were used 1o estimate the i values

ed g current transaction between willing pin other

- Borrowings are evaluated b_\ the (‘uulp.‘lu.\ based on parameters such as imterest raes and speeilic country risk factors
Fhe fan value of other financial liabilitics. obligations under finanice leases, is estimated by discounting Tuture cash flows using rates currently avalable for debt on siila

terms. evedit nisk and remaining maturitics.

- The fair values of the FVTPL quoted financial investmerits are derived from quoted market prices in active markers
Ihe far values of the Company's inierest-bearing borrowings and loans are determined by usig DCE method usimg discount rane that reflects the 1ssuer’s horrowing
31, 2020 was assessed

atthe end of the reporting period. No own non- performance risk as at N

Financial Instruments by Catepory

31 March 2020 31 March 2019 |
Financial assets - FNTPL Amortised Cost Fair Value FNVTPL Amortised Cost Fuir Value |
-Loans (Non-Current) - 41.88 41.88 - 2043 = 3991
-Investments (Current) = = & % :
-I'rade receivables - 182.71 182.71 - 208.94 208 4
Cash and cash cquivalent - 2,728.46 s 2.7128.46 . 1.746.46 1,746 46
-Bank balances other than above - 1.439.86 1,4390.86 - 4051 10 31
-Loans (Current) - 12.19 12:19 “ 1014
Other Mnancial assets (Current) - 693 .75 693 75 : 5,278.30

Total finuncial assets - 5,008.85 5,198.85 - : T 432,04

Financial liabili

-l ease labilities (Non-current) - 64,92 0492 -
-Other financial habilities (Non-current ) = - - - 383163
Borrowing (Current) - 99962 99962 - : 2000 00 ]

rade payables - 393 3 i G366
-Lease liabifities (Current) - 3891 58.91 - -
-Other financial habilities (Current) - 291060 201060 3 261 18
Fotal financial liabilities - 14.362.38 1.362.38 - 6,749.47

Ihe following table provides the fair value measurement lierarchy of the Company’s assets and habilities

Quantitative diselosures fair value measurement hicrarchy for asscts as at 31 March 2020:

Fair value measurement using

Total Quated prices in Significant Sigaificant
active markets (Level  obscrvable inputs unobseryvibie
1) {Level 2) inputs (Level 3)
INR INR INR : INR :
-Loans (Non-Current) 4188
-Loans (Current) 12,19 - - Al
Total 54.07 -

Quantitative dise res fair value measurement hierarchy for liabilities as at 31 March 2020:

Fair value measurement using

Total Quated prices n Significant
active markets (Level  observable inpns unolsery alily
1) (Level 2) inputs (Level 3)
INK K INR Nl
Lease Liability 12383 - 134

Other fimancial labilities (Non-current) >

Fotal -

here have been no transfers between Level | and Level 2 during the vear.
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Satements as at and for the vear ended 31 March 2620
ated)

Quantitative disclosures fair value neasuy

ent hievarchy for assets as at 31 March 2019:

Fair value measurement y
Total Quated prices in Significini
active markets (Level  observable puis unohseryable
1) (Level 2) npats (Level 3)
INR INR INR INR
-Loans (Non=Current) 29.43 . = Y9 4%
Loans (Current) 3914 s o 0 14
68.57 - -
Quantitative disclosures fair value measure

meat hierarchy for liabilities as at 31 March 2019:

Fair value measurement using :

Tatal Quated pl‘i(“t‘n in Significant AT igniticant

active markets (Level ubservable inputs unohseryabile
1) (Level 2) inputs (Level 3)
INR INR INR R
cial habilitics (Non-current) 3.851.63 - - LS 6Y

3,851,603 E
T'here have been no transfers between Level | and Level 2

during the vear
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AZ Financial risk management abjectives and policies

Fhe Company’s principal financial liabilities, comprise borrowings, trade and other payables. The main purpose of these financial liabilities is to
finance and support the operations of the Company. The Company’s principal financial assets include trade receivables, cash and cash
cquivalents, bank balances, loans and other financial assets that derive direetly from its operations. The Company also holds FVTPL investments
and invesiment in subsidiary companies measured at cost

Ihe Company is exposed to market risk, credit risk and hiquidity risk. The Company's senior management advises on financial risks and the
appropriate financial risk governance framework. The senior management provides assurance (hat the Company's linancial risk activities are
governed by appropriate policies and procedures and that linancial risks are identified, measured and managed in accordance with the Company s
policies and risk objectives

Mhrket risk

Market risk 1s the nisk that the fair value of future cash flows of a financial mstrument will Nuctuate because of changes m market prices. Marker
risk comprises three types of risk: currency risk, interest rate risk and other price risk. such as equity price risk and commodity risk, Fina
tmistruments affected by market risk include loans and borrowings, deposits, FVTPL investments Company is not affected by commodity risk and

currency risk.

Ihe sensitivity analyses in the following sections relate o the position as at 31 March 2020 and 31 March 2019,

Fhe sensitvity analyses have heen prepared on the basic that the amount of net debt are all constant

I'he analyses exclude the impact of movements in market variables on the carrying values of gratuity and other posi- retirement obligations and
provisions

FHhe following assumptions have been made in calculating the sensitivity analysis:

Ihe sensitivity of the relevant profit or loss item is the ¢ffiect of the assumed changes in respective markel risks

Fhis s based on the financial assets and financial liabilities held at 31 March 2020 and 31 March 2010

Interest rate risk

Interest rate risk 1s the risk that the fair value or future cash ows of a financial instrument will Auctuate because of changes in market imieres
tites The Company s exposure 1o the risk ul'rhun;_-u.\ I market mterest rates relates primanly 1o the ( ‘ompany s chort-term debt obligatuons with
Beating mterest rates and loan advanced by Company to fellow subsidiaries and a body corpore

Ihe Senor Management of the Company manages its interest rate risk by having a balanced portfolio of fixed and vanable rate borrowings

Interest rate sensitivity

[he following table demonstrates the sensitivity 1o a reasonably possible change in interest rates on that portion of bor rowings alfected, with all
other variables held constant. the Company’s profit before tax is affected through the impact on feating rawe borrowings, present rate is DR
ihterest rate plus 1% ( 31 March 2019: MCLR 1.30%), the impact of change in rate is as follows

In the current year, interest rate sensitivity is caleulated on borrowing and interest bearing deposits from customers while in the previous year it
was caleulated on borrowing. The impact of'change in interest rate is given below -

Increase/(De

Inerease/de srensel in
crease in profit befare
basis points tax
31 Marceh 2020 50 (500
S 00
S0 Mareh 2019 S0 (10000

10 Oy
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-Equity price risk

and for the vear ended 31 Mareh 2020

The Company's investment in unlisted Squity securities are mainly in subsidiary companics wlich is suseepuible 1o impairement test as apphicable

Ihe Company does not engage in active trading of equity mstruments. The Board of Directors of Company reviews and approves all equity
myestment decisions

Other risk/inherent risk

e Company operates in financial services sector and manages very high volume of wansactions, which have the inherent risk of funds
mianagement i comparison 1o other services scelor.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract. leading 1o a financial loss
[he Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including I oans,
deposits with banks and financial institutions and other financial instruments.

the Company has used a practical expedient and analysed the recoverable amount of the receivables on an individual basts. The Company
provide for expected loss allowance for financial assets based on historical credit loss experience and adjustments for forward looking
imformation’s.

Ihe following table provides information about exposure to credit risk and expected credit loss for rade reccivables for customers for the Vel
ended 31 March 2020

Weighted-

1 INR Lakhs Gross Carrying PR Loss l'l't‘t!it-
Amount Allowance  Impaired
Loss Rate
Not Due fo} 00, r No
1- 90 days 170.44 0% s No
91-180 days 2.07 0% = No
181-270 days 2.04 %o - No
271-360 days 204 0% 2 No
More than 360 days 6.12 0% & No
182.71 %

Movement in the expected eredit loss allowance of reccivables
For the year ended March
31,2020

Balance at beginning of the year

Add: Provided during the vear -
Less: Reversals of provision “
L.ess: Amounts wrilten ol
Balance at the end of the year -

Frade receivables

Lustomer credit sk 1s managed by the Company's established credit policy, procedures and control relating o customer credit nsk management
Credit quality of a customer 1s assessed based on an extensive credit rating scorecard and individual eredit imits are defined accordance with
this assessment and also based upon agreement/ierms with respective customers Outstandmg customer receivables are regularly monitored

Anmmpairment analysis is performed at each reporting date on an individual basis for major clients In addition. a large number of minos
recenvables are grouped nto homogenous groups and assessed for impairment collectively. The Company does not hold collaicral as security
I'he Company evaluates the concentration of risk with respect 1o trade receivables as low, as its customers are located in several jurisdictions and

industries and operate in largely independent markets,

Financial instruments and cash deposits

Credit nisk from balances with banks is managed in accordance with the Company’s policy. Investments of surplus lunds are made only with
approved counterparties and within credit limits assigned to each counterparty. All investments are reviewed by the Company's board of dircctors
on a quarterly basis. The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential
farlure to make pavments

o
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Liquidity risk
The Company monitors its risk of a shortage of funds using a liquidity planning tool

Ihe Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bill discounting facility. The
Company assessed the concentration of risk with respect to refinancing its debt and concluded it 10 be Jow Fhe Company has

JCRSS Lo

sullicient variety of sourees ol tunding and debr maturing within 12 months can be rolled over with existing lenders

The tble below summarises the matunity profile of the Company’s financial habilities based on contractual undiscounted pavinents

Less than 3 Jitn 12

On demand months months 1105 years Total
As at 31 March 2020
Borrowing( Non-current) =
Hm‘m\\'m'__' 9uy 62 - = & BVl
I'rade pavables - 393.25 : 393,25
Other financial habilities . 2,910.60 3 - 291060
999,62 3,303.85 - - 4.303.47
Asat 31 March 2019
Borrowing(Non-current) - - - . s
Borrowing 2,000.00 - - . 2,000 00
Trade payables - 634.33 233 630 06
Other financial liabilities - 261.18 » 3,851 63 4,112.81
2.000.00 805,51 2:33 J3,851.03 6,749.47

Excessive risk concentration

Loncentrations arise when a number oi'cmunurnurlm\ arc engaged i Similar business activities, or activities in the sgme o raphical region, or
have cconomie features that would cause their ability 10 meet contractual obligations to be similarly affected by changy

ather conditions. Concentrations indicate the relative sensitivity of the Company's performance (o developments affecting a particular industi

s aneconomie, political or

I order 1o avoid excessive concentrations of risk. the Company's policies and procedures includg specific guidelmes 1o focus on the maintenance
ol a diversified portfolio Identified concentrations of credit risks are controlled and managed accordingly

Collireral

Fhe Company has plec
collateral requirements for its various contracts and for pre paid instrument business. At 31 March 2020 and 31 March 2019 _ the fair values ol the
short-term deposits pledped were INR 43,18 Lakhs and INR 40.31 Lakhs respectively. The counterpartios have an oblig
deposits 1o the Company upon settlement of the obligations under the contracts. There are no other signilicant terms and conditions associated
with the use of collateral

ed part of its short-term deposits with banks as margin money against issuance ol bank cuaruantees i order to fulfil the

tion to return the
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B3, Capital management
Forthe purpose of the Company’s capital management, capital includes issued equity capital, share premuum and all other equity reserves atributable 1o he equity holders of
the parent. The primary objective of the Company’s capital management is to maximise the shareholder value.

[he Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants. 1o maintim o
adpust the capital structure, the Company may adjust the dividend payment 1o shareholders, return capital 10 shareholders or issuc new shares. The Company monitors capiial
using a4 gearing ratio, which is net debt divided by total capital plus net debt. The Company's policy is 1o keep the
tet debt, mterest beanng loans and borrowings less cash aud cash equivalents

aring ratio less than 75% The Company includes within

As at 31 March 2020 Asat 31 March 2019

INR INR
Borowing 999.62 2.000.00
Less: cash and cash equivalents (2,728.46) (1.746.46)
Net Debt (A) (1,728.84) 253.54
Lquity share capital 4,345,153 4,345.94
Other equity 2.585.12 2,393.35
Fotal equity (R) 0,930.27 6.739.29
et Debt to Equity Ratio Nil 3.76%

i order 1o achieve this overall ohjective, the Company's capital management, AMONEst other things, aims 1o ensure that it mects financial covenaits attiched 1o the iciest
hentig loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants woyld pernit the bank to mmediately call loans and
Barrowings. There have been no breaches in the financial covenants ofany serest-bearing loans and borrowing in the current period

H Group information
Iformation about subsidiaries, associates and Joint venture

Fhe consolidated financial statements of the Group includes subsidiaries listed in the 1able below:

Principal place of . ’ A
A Proportion ol ownership

business
Name of subsidiary Company : :
As at March 31, As at March 31, Method of accounting
2020 2019 of investment

_P\—Hl-ﬁl-ﬂrlT\;wrh Private Linnited India 100, 00% 100.00%, Cost
5. Disclosures required under Section 186(4) of the Companies Act 2013
Details of Investments made ( At cost )

3 S Investments made Tuvestment sold :

Partic Opening investments 3 7 Closing investments

B during the year during the vear L
Kunaan Exports Private Limited 6.276.00 . : 627600

Details of loan given ( AL cost )

Loan Received

5 Loan Given during 7 4 Iurerest
Pavticutars Opening Balance i B bk during the Closing Balance Purpose
the year Rate
—— year N
" Business 10,50,

Spicebulls nvestments Limited 000 700.00 700.00 Requirements
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1% Details of dues to micro enterprises or small enterprises as defined under the NISMNIED Aer, 2

the management of company

D06 as identified by

expenditure under section 23

Paitioal Asat March 31, | As at March 31,
articutars

: 2020 2019
= The principal amount and the interest due thercon (10 be shown
separately) remaining unpaid to any supplier as at the end of Nil Nil
accounting ycar
= The amount of interest paid by the buyer under MSMED Act. 2006
along with the amounts of the payment made to the supplicr bevond Nil Nil
the appointed day during cach accounting vear
- The amount of interest due and payable for the period (where the
principal has been paid but interest under the MSMED Act, 2006 not Nil Nil
paid)

et R SR
- The amount of interest acerued and remamnmg unpard at the end of Nil Nil
¥ N1 i

accounting year: and
- The amount of further interest due and payable even in the succeeding
year. until such date when the interest dues as above are actually paid il Nil
[ the small enterprise. for the purpose ol disallowance as a deductible
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A7 Transition 1o Ind AS 116

Ihe Company has adopted Ind AS 116 "Lease", effective annual reporting period beginning April 1, 2019 and using modified retrospective approach,
accordingly. the Company has not restated com ative mformation and - there is no cumulative effect of mitally applying this standard on opening
son Apnl |, 2019

balance of retaimed earnings

(A No lease contract has been qualified for recognition of ROU assets as on 01 April, 2019

(B) No impact on ratained mings as on 01 April, 2019

1C) The operating cash flows for the year ended 31 March, 2020 has increased by Rs. 68.40 lakhs and the finan
68 40 1z

ng cash flows have decreased by Rs
hs as repaynient of lease liabilities und related intetrest has been classified as cash flows from financing activities

(D) The Company ncurred Rs. 150 17 Lakhs for the vear ended March 31, 2020 towards expenses relat
value assels

shott-term leases and leases of low-

(E) Practical expedients applied on initial application date ie. 01 April, 2019
(1) The Company not reassessed whether a contract, is or containg
Lk the Company has utilised exemption provided for short term leases

lewse at the da

ol il apphicaton

d Feases for which the underlving assel 1s of b vanlue on i lease-Ii - lease

basis
(1) The Company nsed lindsight when determining the lease term it the contract eontans options to extend or termimate the fease

TV The Company has relied on it's assessment of w hether leases are onerous

L Company s a lessor

I'he Company is not required to make any adjustments on transition 1o Ind AS 116 for leases in which it acts as a lessor except for a sub-lease. The
Company accounted for its leases in accordance with Ind AS 116 from the date of imtial apphication. The Company does not have any stgnificant
‘mpact on account of sub-lease on the application of this standard

Ihe Company hus recognised rent income under the head of other income as follows

EAmount in Rs, Lakhs)
; For the year ended 31 For the ve ended
March 2020 31 March 2019
lllcnl recerved during the year 40.73 5

I'he annual lease rental 10 be received by the Company during non-cancellable period 15 Nil
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A8,

nificant accounting judgements, estimates and assumptions

I'he preparation of the Company’s separate financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities. and the accompanying disclosures. and the disclosure of contingent
habilities. Uncertainty about these assumptions and estimates could result in outcomes that require o nterial adpustment o' the carrvimg amount
ofassets or liabilines affected in future periods.

\) Taves
Ihe Company recognizes MAT credit available as an assel only 1o the extent that there 1s convineing evidence that the Company respecting
companics i the Company which has reogmised MAT credit will pay normal income tax during the specified period i e the poriad for which
MAT credits allowed 1o be carried forward,

The 1ax assets of Rs 1081.11 Lakhs (31 March 2019: Rs 107946 Lakhs) recognised by the Company as "MAT Credit Entitlement’ under
Deferred Tax assets'in respeet of MAT payment for earlier years, represents that portion of MAT liability which can be recovered and set off in
subsequent years based on the provisions of Section 115JAA of the Income Tax Act, 1961. The management bused on the present trend of
profitability and also the future profitability projections, is of the view that there would be sufficient taxable income in foresecable futre
which will enable the Company to utilize MA T eredit assets.

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management Judgement is required to determine the amount of deferred tax assets that can be recoumisud,
based upon the likely timing and the level of future taxable profits together with future tax planning strategics

B) Defined benelit plans (gratuity benefits)

Fhe cost ol the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations An
actuarial valuation involves making various assumptions that may differ from actual developments in the future, These include th

determination of the discount rate, future sal

N INg

and mortality rates. Due w the gomplenities involved in the valuaion and s lono
term nature, a defined benefiv obligation is highly sensitive 10 changes in (hese assumptions: Al assumplions are reviewed at each

date

Fhe parameter most subject to change 15 the discount rate In determining the appropriate discount rate for plans operated m India, the
management considers the interest rates of govenment bonds in currencies consistent with the currencies of the post-employiment benefin
obliganon

C) Fair value measurement of financial instruments

When the fair values of financial assets and tinancial liabilities recorded in the halance sheet cannot be measured based on quoted prices i
active markets, their fair value is measured using valuation techniques including the DCF model The inputs 10 these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgment 1s required i establishing fair values Judgment
nelude considerations of inputs such as liquidity risk, eredit risk and volaulity. Changes in assumptions about these factors could aftect the
reported Fair value of financial instruments

D) Intangible asset under development

The Company capitalises intangible asset under development for a project in accordance with the accounting policy. Initial capitalisation of
costs is based on management’s judgment that technological and economic feasibility is confirmed, usually when a product de
project has reached a defined milestone according to an established project management model. In determining the amounts 10 be capitabis.
management makes assumptions regarding the expeeted future cash generation of the project, discount rates 10 be applied and the expeeted
perod of benefits

'n;ml-" 1

|

) Useful lives of depreciable assets
Ihe management estimates useful lives and estimated residual value of depreciable assets based on technical evaluation. These assumptions are
reviewed at each reporting date

F) Provision and contingent liability

On an ongomg basis, Company reviews pending cases, claims by third partics and other contingencies. For contingent losses that e
considered probable, an estimated loss 1s recorded as an accrual in financial statements Loss contingencies that are considered possible we not
provided for but disclosed as Contingent liabilities in the financial statements Contingencies the hikelihood of which is remote are not
disclosed in the financial statements. Gain contingencies are not recognized until the contingency has been resolved and amounts are received
or receivihle

) Investment in equity i
During the year, the Company assessed the investment in equity instrument of subsidiary companies carried at cost for impairment testing
Detailed analysis has been carried out on the future projections and the Company is confident that imvestments do not require any impaement

nstruments of subsidiary companies
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) Allowanee for bad and doubtful debts and advances
Trade reccivables do not carry any nterest and are stated at their amortised cost as reduced by appropriate allowances for estimated
trrecoverable amounts. Individual trade receivables are written off’ when management deems them not 1o be collectble. Impairment 15 made on
the expected credit losses, which are the present value of the cash shortfall over the expected life of the financial assets

1) Shave based payments
I'he Company m
options. Estimating fair value for share-based payment transactions requires determimation of the most appropriate valuation model, which 1
dependent on the terms and conditions relating to vesting of the grant. This estimate also requires determination of the most appropriate inputs
1o the valuation model including the expected life of the share option, volatility and dividend vield and making assumptions about them 1
assumptions and models used for estimating fair value for share-based pavment transactions are disclosed in Note 39

ures the cost of equity-settled transactions with employees using Black Scholes model to determine the fair value of

d) Lease liability and Right of
Fhe Company evaluates if an arrangement qualifies 1o be a lease as per the requirements of Ind AS 116 denticanon of a lease require

ssets

siemificant judpment The Group uses significant Judgement in assessing the lease term (including anticipated renewals) and the applicably

discount raie

49 "The Company has carried out i1s initial assessment of the likely impact on cconomy environment and financial nsk becasue of Covid- |9
Pandemie. The Company is in the business of Fintech business which shall have positive Hmpact on opeiation of' the Company due 1 migration
ol workers. The management believes that there may not be significant adverse impact of Covid- 19 pandemic on the financial posIion and
performance of the Company in the long-term. The Company has reviewed the entire portfolio ol its receivables and investment on o
conservative basis and do not expeet any material impairment in value of receivables and investment. The Company estimates to recover the
carrying amount ol all its assets including receivables in the ordinary course of business and expect no liquidity constraints in discharging s
obligations, based on information available on current economic conditions. These estimates are subject to uncertainty and may be affected by
the severity and duration of pandemic. The Company is continuously monitoring any material change in fiiture cconomic conditions

St The figures for the previous vear have been regrouped/ rearranged, wherever considered necessary, to conform current year classifications
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Rajneesh Arora | 5
f (Director) {Independent Direetor)
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Bimal Kumar Sipani
Parmer
Membership No. gi8s920

Sunil Kumar Kapoor Megha Bansal
(Director & CFQ) (Company Secretary)
(Mem. No. F79430) (Mem No A25883 )

Place: Noida
Date: 24 June 2020



